ISBN-978-81-971187-7-7
First Edition

Dr. Jaimini C. Solanki Born on 10 December, 1983. She has
completed her Graduation in Economics in the year 2004,
Master Degree in Economics in 2006, M.Phil. degree in 2009
from Guijarat University, Ahmedabad. She cracked her UGC
NET exam in 2014. She has also earned Ph.D. degree in
Economics. She has an overall experience of 09 years in this
profession. She has interested in Indian Economy, Micro and
Macro Economics, International Economics. She has published
6 books, 15 Research papers/Articles in reputed Educational
| Journals and also presented more than 08 papers at state,
National and International level seminars/conferences
/workshops. She is working as an Assistant Professor in Maniben M.P. Shah Arts
College Kadi.

Dr. Jalpaben V. Prajapati serving as a Contractual Faculty at
Maniben M. P. Shah Mahila Arts College, Kadi since 2023. She
has a 10 year of Teaching Experience. She has completed B.A.,
M.A. in Economics. She got Gold Medal for first rank in university
Exam in Bachelor of Arts, Master of Arts and also she was first
rank in Master of Philosophy too. She earns Doctorate degree
from Veer Narmad South Gujarat University, Surat. She has
published more than 10 research papers in various National,
International Journal Edited several books also published
| research article in UGC care listed journals. She has attended
various national, international seminars, conference,
workshops, etc. Her interest area is Quantity Method and research methodology and
as well as Statistical Package for the Social Sciences (SPSS Software). She fond of
various sports games.

Ms. Bhartiben R. Prajapati is serving as a visiting faculty in
Maniben M. P. Shah Mahila Arts College Kadi (North Gujarat)
since 2020-21. She has done her Graduation, Post-Graduation
and M.Phil. in Economics from Hemchandrachrya North Gujarat
University, Patan and also pursuing Ph. D. from Veer Narmand
South Gujrat University, Surat. She has 7 Years of Teaching
Experience. She has editing 15 Books on Various Topics. Many
of her Research Papers and Articles Published in National and
International Journal. She is also Interested in the Subject like
Indian Economy and Public Finance.

SBN 978-

Maniben M. P. Shah Mahila Arts College, || i
M Opp. N.C. Desai Petrol Pump, “ “ HH

) Kadn 382715 Dist. : Mehsana

) Ph. - (02764)242072
Email : hina639@gmail.com 78819711877

RIPU] UT JUIWL)SIAU] I USIAI0 ]

vﬂyg S
w( 4q
nuvjos ) upuw( 4q

o Uagn
d ‘A Uoqp

d
dvlp.,

IJDdD_/DJ
777

Foreign Direct Investment in India

Editor

Dr. Jaimini C. Solanki

Dr. Jalpaben V. Prajapati
Ms. Bharatiben R. Prajapati



ISBN-978-81-971187-7-7
First Edition

Foreign Direct Investment in India

Dr. Jaimini C. Solanki
Dr. Jalpaben V. Prajapati
Ms. Bhartiben R. Prajapati

Edited book for Proceedings of National Level Virtual Conference
“Foreign Direct Investment in India”
Maniben M. P. Shah Mahila Arts College
Publisher



ISBN-978-81-971187-7-7
First Edition

Published by:

MANIBEN M. P. SHAH MAHILA ARTS COLLEGE,
Opp. N. C. Desai Petrol Pump,

Kadi - 382715, Dist - Mehsana,

Guijarat, India

Ph.: (02764) 242072

E-Mail: hina639@gmail.com

Published - 2024

© Reserved

ISBN: 978-81-971187-7-7

All rights reserved. No part of this book may be reproduced in any form or by any mean without

permission in writing from the publisher.

Published at: Kadi


mailto:hina639@gmail.com

ISBN-978-81-971187-7-7
First Edition

Preface
Dear Reader,

Foreign Direct Investment (FDI) has become a cornerstone of global economic
interactions, shaping the landscape of international business and influencing the development
trajectories of nations. This book delves into the multifaceted dimensions of FDI, exploring its
impact, challenges, and opportunities in the contemporary global economy.

As the world continues to witness unprecedented levels of economic interdependence,
FDI emerges as a crucial mechanism driving growth, fostering innovation, and facilitating
technology transfer across borders. Through this book, we embark on a journey to unravel the
intricacies of FDI, examining its role as a catalyst for economic transformation and a bridge
connecting diverse economies.

The chapters within this book are crafted to provide a comprehensive overview of FDI,
beginning with its historical evolution and conceptual underpinnings. We delve into the
motivations behind FDI flows, ranging from market-seeking and resource-seeking to strategic
asset-seeking, shedding light on the strategic decisions made by multinational enterprises
(MNEsS) in their global expansion endeavours.

One of the central themes explored in this book is the impact of FDI on host countries'
economic development. We delve into the dynamics of FDI inflows, analysing their
contribution to job creation, technology diffusion, and infrastructure development.
Furthermore, we critically assess the potential challenges and risks associated with FDI,
including issues of sovereignty, environmental sustainability, and socio-economic disparities.

In the context of emerging markets, FDI plays a pivotal role in driving industrialization,
enhancing export competitiveness, and integrating local industries into global value chains.
Through case studies and empirical analysis, we illustrate the transformative effects of FDI on
emerging economies, highlighting success stories and lessons learned.

However, the realm of FDI is not without complexities and controversies. This book
also delves into debates surrounding FDI policies, regulatory frameworks, and the balance
between attracting foreign investment and safeguarding national interests. We examine the role
of governments and international organizations in promoting responsible FDI practices,
ensuring a conducive environment for sustainable development.

Throughout this book, we emphasize the importance of ethical considerations in FDI,
advocating for responsible business conduct, corporate social responsibility, and ethical

investment practices. We explore the intersections between FDI and human rights, labour
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standards, and environmental stewardship, advocating for a holistic approach to inclusive and
sustainable development.

Ultimately, this book serves as a comprehensive guide for students, policymakers,
business leaders, and scholars seeking a deeper understanding of FDI dynamics in the
contemporary global economy. It is our hope that this exploration into the world of FDI will
inspire informed discourse, strategic decision-making, and policy interventions that harness the
full potential of foreign investment for shared prosperity and sustainable development.

Dr. Jaimini C. Solanki,
Dr. Jalpaben V. Prajapati, and
Ms. Bhartiben R. Prajapati
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Factors Influencing Customers' Intention Towards Purchasing Health
Insurance from Banks
Sanjaykumar Rameshbhai Patel
Research Scholar, Department of Management
Hemchandracharya North Gujarat University, Patan, Gujarat, India
Dr. Ashwin G. Modi
Professor, Department of Management
Hemchandracharya North Gujarat University, Patan, Gujarat, India
ABSTRACT

This study indicates the factors shaping customers’ intention toward purchasing health
insurance from banks. The structured questionnaire was formed for the research and a sample
of 300 respondents was collected. Demographical details including gender, age, marital status,
education, and occupation analysed along with eight factors to identify the customers’ intention
such as quality and scope of coverage, premium pricing and affordability, customer service and
support, transparency and clarity, convenience and accessibility, educational resources and
information, and regulatory compliance and security. Data analysis is done through chi-square
and ANOVA. Chi-square tests revealed no significant association between gender and health
insurance possession. Additionally, the ANOVA results suggest that age has a significant
influence on customers’ intention such as quality and scope of coverage, premium pricing and
affordability, transparency and clarity, convenience and accessibility, educational resources
and information, and regulatory compliance and security. But age has no significant influence
on customers’ intention such as trustworthiness and reputation and customers service and
support.

KEYWORDS: Health Insurance, Customers intention, Banks
INTRODUCTION

A financial instrument that offers protection against particular hazards is insurance. To
cover the losses of the few who experience an unforeseen occurrence, such as an accident,
sickness, or natural disaster, it operates by combining the resources of numerous people. There
are many different kinds of insurance, each intended to guard against a certain set of hazards.
These include house, auto, life, health, and travel insurance. When you get insurance, you pay

a premium to the insurance company, and in exchange, the business promises to compensate

1|Page



ISBN-978-81-971187-7-7
First Edition

for your losses as described in your insurance policy. It's a means of bringing comfort and
controlling the financial effects of unanticipated circumstances.

One kind of insurance that shields people financially in the event of an illness or
accident is health insurance. It covers all or a portion of the expense of the medical services,
including doctor appointments, hospital stays, and ER visits. Either a Health Insurance
Marketplace or an insurance company directly can be used to obtain health insurance. It can
also be given to staff members or members' employers, unions, or other group sponsors to
cover the cost of their medical care. A list of approved medical supplies and services is
provided by health insurance policies, along with an estimate of the costs associated with them.
The range of benefits provided or the duration of coverage are two factors that may be used to
classify health insurance policies. Because it offers financial security and keeps medical
expenses reasonable and predictable, health insurance is crucial.

Bank-provided health insurance is a handy substitute for traditional insurance
providers, offering a wide array of benefits and services customised to match changing
consumer demands. These services usually feature easy access to insurance products,
competitive premium prices, and extensive coverage options. To provide dependable insurance
solutions, banks make use of their current infrastructure and financial know-how; these
solutions are frequently seamlessly integrated with other banking services. Customers can also
find it simpler to research, buy, and maintain their health insurance coverage because of the
accessibility and familiarity of banking channels. Because of this, bank-provided health
insurance has become a very attractive option for people looking for consistent coverage and
ease of banking ties.

Customers’ intention describes how a customers’ feels about a specific brand, product,
or service. It includes all of the emotions, ideas, and reasons behind a customers’ interaction
with a company. Businesses need to understand customers’ intention since they have a direct
influence on judgments about what to buy and how satisfied customers are in general.
Businesses may better satisfy the requirements and expectations of their consumers by
customizing their marketing tactics, product offers, and customers service by having a better
understanding of their intents. Businesses may learn more about what motivates customers to
buy a product or service by examining customers behaviour, reviews, and interactions. To
remain competitive in today's fast-paced market, firms must constantly assess and adjust to the

shifting intents of their customers.
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LITERATURE REVIEW

Ahmadi et al. (2018) examine the factors that influence consumer perceptions of health
insurance, stressing the potential advantages of health insurance awareness initiatives. These
initiatives can have a favourable impact on clients' purchasing intentions, ultimately increasing
sales of health insurance products through banking channels.

Kang and Kim (2019) investigated the impact of fairness value evaluations on customers'
intentions to acquire health insurance policies. They argue that fairness perceptions influence
customers' propensity to invest in health insurance plans supplied by financial entities such as
banks.

Al-Harthi et al. (2020) examined the antecedents of customers' buying intention for online
health insurance in Saudi Arabia and identified many aspects, including perceived utility,
simplicity of use, trust, and privacy concerns. Their research sheds light on the factors that
influence customers' decision-making while selecting bank-provided online health insurance
solutions.

Guan et al. (2020) conducted a study on factors influencing customer purchase intention
toward insurance products. According to the study's findings, consumer attitude and,
ultimately, purchase intention are influenced by the marketing mix, which consists of product,
price, place, and promotion. Therefore, to boost sales, the insurance firm needs to carefully
consider its marketing mix. It is advised that future research examine the impact of pictures
supplied by marketing or sales professionals on the purchasing behaviour of life insurance.
Elhawary et al. (2021) made an empirical evidence study from the United Arab Emirates on
consumer buying intentions for health insurance. By examining data from a sample of UAE
citizens, they discover certain elements that influence customers' intentions to purchase health
insurance through financial organizations.

Khanna et al. (2022) attempted a study on factors influencing consumer perception towards
health insurance policies during the COVID-19 pandemic. A self-administered questionnaire
with distinct parts for demographic and subjective inquiries was created. A Likert scale with
points comprised the subjective component. Using a random selection approach, 200
respondents were selected for the study. This study's main goal was to investigate the variables
influencing consumers' perceptions of health insurance during the pandemic. Factor analysis
and the Chi-square test were used to achieve the goal. Compatibility, awareness, transparency,
tax benefits, accurate clarity and availability of information, claim settlement percentage, and

number of network hospitals were the elements impacting the customer view of health
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insurance. It was shown through the survey that most of the respondents were aware of health

insurance products.
METHODOLOGY

This study used descriptive research design to study factors affecting customers’
intention regarding health insurance provided by banks. The sample unit is selected from a
range of cities in the region, and the sampling frame is limited to North Gujarat. After removing
33 replies, 300 respondents’ responses were chosen using a straightforward selection technique
via a Google Form. The study utilized a combination of primary and secondary data sources,
whereby primary data is collected directly from participants, and secondary data was sourced
from pertinent literature and databases. Statistical methods such as the chi-square test and
ANOVA are employed to investigate correlations and differences between the variables in the
dataset. This thorough methodology made it possible to examine in-depth the variables
influencing how customers’ intention when it comes to health insurance products, providing
insightful information on the intention of customers in North Gujarat.

OBJECTIVES
The main objective of the study is to identify factors influencing the purchase intention
of customers on buying health insurance from banks.
HYPOTHESES
Null Hypothesis (Ho1): There is no significant association between gender and possession of
health insurance provided by banks.
Null Hypothesis (Ho2): There is no significant difference in age group and customers' intention
to purchase insurance from a bank.
DATA ANALYSIS AND INTERPRETATION
Table 1: Demographic Profile

Variables Categories Frequency | Percentage

Gender Male 180 60
Female 120 40
Other - -

Age Below 20 years 34 11.33
21 to 40 years 170 56.67
41 to 60 years 90 30
More than 60 years 6 2
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Marital status Married 145 48.33
Unmarried 155 51.67
Not prefer to say - -
Educational Qualification  Below graduation 67 22.33
Graduation 132 44
Post-graduation 42 14
Professional 21 7
Other 38 12.67
Occupation Private sector 85 28.33
Business 55 18.33
Government employees 23 7.67
Not prefer to say 4 1.33
Housekeeping 69 23
Professional 4 1.33
Other 60 20

The demographics of the respondents are subdivided in the table by factors such as
gender, age, marital status, level of education, and occupation. There are 180 male respondents
(60%) and 120 female respondents (40%) among the total number of respondents. No
respondents are classified as "Other" for gender. As for respondents' ages, the majority are
between the ages of 21 and 40, then 41 and 60, with fewer respondents under the age of 20
and over the age of 60. The distribution of respondents' marital status is fairly balanced, with
145 married and 155 unmarried. In terms of educational background, the largest percentage of
respondents have graduate degrees, followed by those with post-graduate, professional, and
below-graduation. The most common occupation, according to respondents, is private sector
work, which is followed by jobs in housekeeping, business, and other categories. A small
percentage of respondents would rather not disclose their occupation. The sample is diverse
overall, as indicated by the demographics, and interpretations of any further analysis should
take this into account as well as the respondents' varied characteristics across these

demographic factors.
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Table 2: Crosstabulation
Do you currently have any type of health insurance?
Yes No Total
Gender Male 158 22 180
Female 110 10 120
Total 268 32 300
Table 3: Chi-Square Tests
Asymp. Sig. | Exact Sig. | Exact Sig.
Value df (2-sided) (2-sided) | (1-sided)
Pearson Chi-Square 1.1434 .285
Continuity Correction 771 .380
Likelihood Ratio 1.174 279
Fisher's Exact Test 342 191
Linear-by-Linear
Association 1139 288
N of Valid Cases 300

a. 0 cells (0.0%) have expected count less than 5. The minimum expected count is

12.80.

b. Computed only for a 2x2 table

Above both tables indicate crosstabulation and chi-square test for examining the

relationship between gender and the possession of health insurance. There are 158 men and

110 women among the 300 respondents having health insurance, compared to this 22 men and

10 women among the 300 respondents without health insurance. The Pearson Chi-Square (2

= 1.143, p = 0.285) and other test statistics do not show any statistically significant correlation

between gender and health insurance status, which is consistent with the results of the Chi-

Square tests. This implies that people’s likelihood of having health insurance is not substantially

influenced by their gender alone.
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Table 4: ANOVA of Age and customers intention-related factors
Sum of Mean
Squares df | Square F Sig.
Trustworthiness Between Groups .094 1 .094 .087 .768
and Reputation  Within Groups 319.853 | 298 | 1.073
Total 319.947 | 299
Quality and Between Groups 5.014 1 5.014 | 7.864 .005
Scope of Within Groups 189.986 | 298 | .638
Coverage Total 195.000 | 299
Premium Between Groups 4.302 1 4,302 | 4.857 .028
Pricing and Within Groups 263.978 | 298 | .886
Affordability  Total 268.280 | 299
Customer Between Groups 2.494 1 2494 | 2.714 101
Service and Within Groups 273.853 | 298 [ .919
Support Total 276.347 | 299
Transparency  Between Groups 3.380 1 3.380 | 4.771 .030
and Clarity Within Groups 211.100 | 298 | .708
Total 214.480 | 299
Convenience Between Groups 7.220 1 7.220 | 8.826 .003
and Within Groups 243.767 | 298 | .818
Accessibility  Total 250.987 | 299
Educational Between Groups 3.827 1 3.827 | 4.526 .034
Resources and  Within Groups 251.969 | 298 | .846
Information Total 255.797 | 299
Regulatory Between Groups 14.580 1 | 14580 13.322 .000
Compliance and Within Groups 326.150 | 298 | 1.094
Security Total 340.730 | 299

The table provided appears to be the results of an Analysis of Variance (ANOVA) test
examining the relationship between age and different factors influencing customers Intention.
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1. Trustworthiness and Reputation
The mean square is 0.094 and the F value is 0.087. The significance value is 0.768 which is
more than 0.05. The null hypothesis is accepted, there is no significant difference in
trustworthiness and reputation between age groups.
2. Quality and Scope of Coverage
The mean square is 5.014 and the F value is 7.864. The significance value is 0.005 which is
less than 0.05. The null hypothesis is rejected, there is a significant difference in quality and
scope of coverage between age groups.
3. Premium Pricing and Affordability
The mean square is 4.302 and the F value is 4.857. The significance value is 0.028 which is
less than 0.05. The null hypothesis is rejected, there is a significant difference in premium
pricing and affordability between age groups.
4. Customer Service and Support
The mean square is 2.494 and the F value is 2.714. The significance value is 0.101 which is
more than 0.05. The null hypothesis is accepted, there is no significant difference in customers
service and support between age groups.
5. Transparency and Clarity
The mean square is 3.380 and the F value is 4.771. The significance value is 0.030 which is
less than 0.05. The null hypothesis is rejected, there is a significant difference in transparency
and clarity between age groups.
6. Convenience and Accessibility
The mean square is 7.220 and the F value is 8.826. The significance value is 0.003 which is
less than 0.05. The null hypothesis is rejected, there is a significant difference in convenience
and accessibility between age groups.
7. Educational Resources and Information
The mean square is 3.827 and the F value is 4.526. The significance value is 0.034 which is
less than 0.05. The null hypothesis is rejected, there is a significant difference in educational
resources and information between age groups.
8. Regulatory Compliance and Security
The mean square is 14.580 and the F value is 13.322. The significance value is 0.000 which is
less than 0.05. The null hypothesis is rejected, there is a significant difference in regulatory
compliance and security between age groups.

Overall, the ANOVA results suggest that age has a significant influence on customers’

intention such as quality and scope of coverage, premium pricing and affordability,
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transparency and clarity, convenience and accessibility, educational resources and information,
and regulatory compliance and security. But age has no significant influence on customers’

intention such as trustworthiness and reputation and customer service and support.
RESULTS AND CONCLUSION

The ANOVA table indicates statistically significant differences between age groups for
the following factors: quality and scope of coverage; premium pricing and affordability;
transparency and clarity; convenience and accessibility; educational resources and information;
and regulatory compliance and security. This indicates that a customer's intention to purchase
health insurance from a bank is influenced by various factors, of which age is a major one.
There are no statistically significant differences in trustworthiness and reputation and customer
service and support across age groups. This suggests that the specific factors influencing
customers’ intention to purchase health insurance from banks may not be significantly
influenced by age. The results of the Chi-Square test indicate that among the sample
population, there is no statistically significant correlation between gender and health insurance
status. The p-values found in the various test statistics provide credence to this conclusion.
Consequently, there is insufficient evidence to imply that gender affects people’s likelihood of
having health insurance based on the data provided. Possession of health insurance may be
more significantly impacted by other factors that were not taken into account in this analysis.
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Abstract

The objective of this paper is to perform comparative analysis of the financial
performance of 5 public and 5 private sector banks of India over a period of five years i.e.
(2018-19 to 2022-23). For this purpose, CAMEL approach has been used. CAMEL is an
acronym for measures Capital adequacy, Assets quality, Management soundness, Earnings,
and Liquidity.

Out of five, two measures are taken for analysis i.e. Capital Adequacy and Earnings
Capacity. Ten commercial banks were selected purposively for the study. The ratios depicting
the CAMEL parameters were calculated based on the publicly available information published
at Reserve Bank of India, Indian Bankers’ Association, annual reports of respective banks and
Moneycontrol.com.

T Test has been applied to test four hypothesis and findings have been statistically
counted.

From the aforementioned, summarized findings, we can clearly note that private sector banks
do well in terms of both indicators of financial performance.

1. Private sector banks capital adequacy is more than public sector banks.

2. Private sector banks earn more profit margin than public sector banks.

3. It is found that public sector banks provide more net worth to the shareholders with

compare to private sector banks.

Keywords: CAMEL approach, public and private sector banks, T-test, Capital Adequacy,
Earnings Capacity
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INTRODUCTION

The Indian banking sector has been the backbone of the Indian economy over the past
few decades, helping it survive various national and worldwide economic shocks and
meltdowns. It is one of the healthiest performers in the world banking industry seeing
tremendous competitiveness, growth, efficiency, profitability and soundness, especially in the
recent years.

Various aspects of the Indian banking sector have been highlighted in recent studies.
Many of these refer to convergence and soundness of the sector. There has been a lot of
literature covering both of these aspects and, to a great extent, establishing different
relationships between these and key macroeconomic and financial variables.

Soundness is a key factor in any financial sector. One of the major measures of
economic development and financial growth of a country has been the soundness of it banks.
Soundness of the banking sector is synonymous with efficiency, productivity, profitability,
stability and a shock free environment. Achieving stability in banking is only the beginning of
a sound banking system. The main goal of banks today is to maintain stability and make sure
they are impervious to external shocks while at the same time being internally sound and
sensible. Hence, it is important to measure soundness across various banks in the country,
identify the weaker sections of the banking sector, and devise appropriate strategies and
policies to lift these sections.

This study tries to analyse the various aspects of soundness in the Indian Banking

sector.
Camel Model — A Tool for Financial Performance Analysis

A. CAPITAL ADEQUACY RATIO

CAR = (Tier 1 Capital + Tier 2 Capital) / Risk weighted Assets

TIER 1 CAPITAL - (paid up capital + statutory reserves + disclosed free reserves) - (equity
investments in subsidiary + intangible assets + current and b/f losses)

TIER 2 CAPITAL —i. Undisclosed Reserves, ii. General Loss reserves, iii. Hybrid debt capital
instruments and subordinated debts where risk can either be weighted assets (a) or the
respective national regulator's minimum total capital requirement. If using risk weighted assets,
CAR =[(T1 + T2)/a] _ 10% percent threshold varies from bank to bank (10% in this case, a
common requirement for regulators conforming to the Basel accords) is set by the national

banking regulator of different countries.

12| Page



ISBN-978-81-971187-7-7
First Edition

Two types of capital are measured: tier one capital (T1 above), which can absorb losses
without a bank being required to cease trading, and tier two capital (T2 above), which can
absorb losses in the event of a winding-up and so provides a lesser degree of protection to
depositors.

B. ASSET QUALITY

To account for the extent of Non-Performing Asset in the portfolios of the banks and
the extent of damage this particular asset class can have on the financial performance the
following ratio is considered for the purpose of analysis.

C. MANAGEMENT QUALITY
The management dimension in CAMEL analysis has assumed much important position
like never before. To capture the possible dynamics of management efficiency affecting the
financial performance of the banks the following ratios are considered.
i Market Value to Equity Capital
ii. Total Advances to Total Deposits
iii. Business Per Employee
iv. Profit Per Employee

D. EARNINGS QUALITY

Banks depend on their strong capability of earnings for performing the activities like
funding dividends, maintaining adequate capital levels, providing for opportunities of
investment for bank to grow, strategies for engaging in new activities and maintaining the
competitive outlook. However apart from the sources of earning, the following dimensions also
decide significantly the financial performance of the banks.

I Level, trend, and stability of earnings,

ii. Quality and sources of earnings

iii. Ability to augment capital through retained earnings
iv. Exposure to market risks.

V. Provisions for loan losses

Keeping in purview the above-mentioned dynamics the following ratios in the
dimension of earning ability of the banks to measure financial performance are considered. i.
Operating profit by Average working funds, ii. Net profit to average assets, iii. Interest income
to total income, iv. Non-Interest income to total income
E. LIQUIDITY

Liquidity management in banks has assumed prime importance due to competitive

pressure and the easy flow of foreign capital in the domestic markets. The impact of liquidity
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crisis in the banks can adversely impact the financial performance of the banks. Inability of the
banks to manage its short-term liquidity liabilities and loan commitments can adversely impact
the performance of the banks by substantially increasing its cost of fund and over exposure to
unrated asset category. Also, the cash flow from principal and interest payments could vary
due to the types of loans on the balance sheet impacting the liquidity position.
To capture the impact of liquidity on the financial performance of the banks two ratios are
considered. i. Liquid assets to total assets. ii. Liquid asset to total deposit

Based on the values of the ratios the selected banks will be ranked. Higher average
value of the ratios gets ranked higher. The best ratio gets rank one followed up to rank twelve
with an interval of one. In case of tie the average rank is assigned to the banks. All the ratios
having higher value get higher rank whereas the ratio Net NPA to Total Asset gets the rank in
reverse order. Higher Net NPA to Total Asset ratio attracts lower rank as well.

RESEARCH METHODOLOGY

To look at the financial soundness of the commercial banks operating in India, a very
simplified approach using internationally accepted CAMEL rating parameters has been applied
in this study.

CAMEL is an acronym for measures (capital adequacy, assets quality, management
soundness, earnings, and liquidity. In this analysis the six indicators which reflect the
soundness of the institution framework are considered.

Ten commercial banks were selected purposively for the study. Bank Index is an index
comprised of the most liquid and large capitalized Indian Banking stocks. It provides investors
and market intermediaries with a benchmark that captures the capital market performance of
the Indian banks.

The banks selected for the purpose of the study are
PUBLIC SECTOR BANKS

1. Bank of Baroda (BOB)

2. Bank of India (BOI)

3. IDBI Bank Ltd (IDBI),

4. Punjab National Bank (PNB)

5. State Bank of India (SBI)
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PRIVATE SECTOR BANKS

Axis Bank Ltd.

HDFC Bank Ltd (HDFC)

ICICI Bank Ltd (ICICI)

Kotak Mahindra Bank Ltd (KMB)
Yes Bank

o~ w0 DN PE

Once soundness across banks is determined using the CAMEL model, inferences can
be drawn regarding convergence across these banks based on the model.
The ratios depicting the CAMEL parameters were calculated based on the publicly available
information published at Reserve Bank of India, Indian Bankers’ Association and
Moneycontrol.com.
Hypothesis
1. CAR of Public Sector Banks is more than Private Sector Banks. (Tier | capital)
2. CAR of Public Sector Banks is more than Private Sector Banks. (Tier Il capital)
3. Earnings Capacity of Public Sector Banks is more than Private Sector Banks (Net Profit
Margin)
4. Earnings Capacity of Public Sector Banks is more than Private Sector Banks (Return
on Net Worth)
Application of T- test
This test is used only when it can be assumed that the two distributions have the same variance.
(When this assumption is violated, see below.) The t statistic to test whether the means are
different can be calculated as follows:
N (. ¢

1 1
Sx1X2 "\ g T g

Where,

Sx1xy = ¢(R1 - 1)52}51 + (na — 1)52}:;_
ny 4+ ne — 2

The critical values of t distribution are calculated according to the probabilities of two
alpha values and the degrees of freedom. The Alpha(a) values 0.05 one tailed and 0.1 two tailed
are the two columns to be compared with the degrees of freedom in the row of the table.

In this we have compared calculated value as per T — test with Tabular Value of T-test

as one tailed test at 5% level of Significance.
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DATA ANALYSIS

Source of Data

The data used for this study is mainly secondary data and this are collected from bank’s
balance sheet and annual reports for the period of five years (2018-19 to 2022-23).

More information is also collected from Reserve Bank of India, Indian Banks Association.
Capital Adequacy Ratio:

Capital adequacy ratios (“CAR”) are a measure of the amount of a bank’s core capital
expressed as a percentage of its risk-weighted asset. Capital adequacy ratio is defined as
CAR = (Tier 1 Capital + Tier 2 Capital) / Risk weighted Asset

Two types of capital are measured: tier one capital (T1 above), which can absorb losses
without a bank being required to cease trading, and tier two capital (T2 above), which can
absorb losses in the event of a winding-up and so provides a lesser degree of protection to
depositors.

Earnings Capacity:

Earning Capability of bank can be reflected as funding dividends, maintains CAR,
providing growing opportunities of banks and standing in the competitive market. For this
quality of bank here two ratios are considered in this parameter.

1. Net Profit Margin (NPM)
2. Returns on Net worth (RONW)
NET PROFIT MARGIN (PUBLIC AND PRIVATE SECTOR BANKYS)

The profit Margin is the residue left after meeting all the expenses out of revenue. This
margin is available for ploughing back into the business. It explains the bank’s profitability
position. This ratio is calculated by the following formula.

Net Profit Margin = Net Profit/Total Income X 100
RETURN ON NET WORTH

Return on net worth is used in finance as a measure of company’s profitability. It reveals
how much money a company has generated. With the money that the equity shares holders
have invested. Therefore, it is also called return on equity.

Return on Net Worth = Net Income/Shareholders equity X 100.
Performance Parameters of Public and Private Sector Banks.
A. Capital Adequacy Ratio
a. Tier 1 Capital
b. Tier 2 Capital
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B. Earning Capacity
Net Profit Margin
Return On Net Worth
CAPITAL ADEQUACY RATIO
CAR = (Tier 1 Capital + Tier 2 Capital) / Risk weighted Asset
Public Sector Banks
BANKS 2018-19 | 2019-20 | 2020-21 | 2021-22 | 2022-23
Bank of Baroda: 12.88 12.84 13.02 12.95 12.09
Tierl| 7.79 8.22 8.96 9.56 9.20
Tier 11 5.09 4.62 4.06 3.39 2.89
Bank of India 13.21 13.01 11.42 11.57 11.35
Tier | 8.73 8.91 7.8 8.29 8.42
Tier 11 4.48 4.10 3.62 3.28 2.93
IDBI Bank Ltd 11.23 10.83 11.31 12.84 12.09
Tier | 6.60 5.97 6.24 7.37 7.06
Tier 11 4.63 4.86 5.07 5.47 5.03
Punjab National Bank | 12.59 14.03 11.76 11.59 12.28
Tier | 8.05 8.98 7.99 8.52 9.42
Tier 11 4.54 5.05 3.77 3.07 2.26
State Bank of India 12.90 12.00 10.69 12.05 11.22
Tier1| 8.53 8.46 6.93 8.50 8.23
Tier 11 4.44 3.54 3.76 3.55 2.99
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Private Sector Banks
BANKS 2018-19 | 2019-20 | 2020-21 | 2021-22 | 2022-23
Axis Bank 12.52 15.05 12.65 13.66 17.00
Tier 1 | 8.47 10.65 941 9.45 12.23
Tier Il 4.05 4.40 3.24 4.21 4.77
HDFC Bank Ltd 15.09 16.45 15.32 15.71 15.94
Tier1 | 10.18 12.50 11.56 11.04 10.51
Tier Il 491 3.95 3.76 4.67 5.43
ICICI Bank Ltd 15.92 19.14 17.63 16.26 16.90
Tier 1 | 12.16 13.48 11.77 11.09 11.50
Tier Il | 3.76 5.66 5.86 5.17 5.40
Kotak Mahindra Bank
Ltd 19.86 18.05 18.73 16.51 15.16
Tier 1 | 16.01 15.17 16.91 14.84 13.90
Tier Il | 3.85 2.88 1.82 1.67 1.26
Yes bank 14.53 17.25 16.50 17.90 18.30
Tier | | 7.47 10.76 9.70 9.90 9.50
Tier Il | 7.06 6.49 6.80 8.00 8.80
EARNINGS CAPACITY
Net Profit Margin = Net Profit/Total Income X 100
Return on Net Worth = Net Income/Shareholders equity X 100.
Public Sector Banks
BANKS 2018-19 | 2019-20 | 2020-21 | 2021-22 | 2022-23
Bank of Baroda:
Net Profit Margin | 12.86 15.37 17.17 15.12 11.54
Return On Net Worth | 17.35 20.24 20.15 18.22 14.01
Bank of India
Net Profit Margin | 10.39 9.68 8.50 10.54 12.03
Return On Net Worth |  14.26 13.94 12.71 13.89 15.74
IDBI Bank Ltd
Net Profit Margin 7.84 6.71 5.95 8.12 7.99
Return On Net Worth | 10.72 11.53 12.53 13.02 11.56
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Punjab National Bank
Net Profit Margin | 13.76 15.64 14.48 12.02 10.29
Return On Net Worth | 23.52 24.06 20.61 17.55 14.52
State Bank of India
Net Profit Margin | 12.03 10.54 8.50 9.68 10.69
Return On Net Worth | 15.74 13.91 12.71 13.94 14.26
Private Sector Banks
BANKS 2018-19 | 2019-20 | 2020-21 | 2021-22 | 2022-23
Axis Bank
Net Profit Margin | 13.31 16.10 17.12 15.47 15.35
Return On Net Worth | 17.77 15.67 17.83 18.59 15.64
HDFC Bank Ltd
Net Profit Margin | 11.35 14.76 16.18 15.88 16.04
Return On Net Worth |  15.32 13.70 15.47 17.26 18.57
ICICI Bank Ltd
Net Profit Margin 9.74 12.17 15.79 15.75 17.19
Return On Net Worth 7.58 7.79 9.35 10.70 12.48
Kotak Mahindra Bank Ltd
Net Profit Margin 8.35 15.23 16.46 15.15 14.78
Return On Net Worth 7.05 12.42 12.03 13.65 14.40
Yes bank
Net Profit Margin | 12.35 16.30 15.56 13.66 13.61
Return On Net Worth |  18.70 15.46 19.16 20.89 22.39
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FINDINGS
After applying t-test on the data, following findings were brought about;
Table 5.1
) Calculated | Tabular )
Hypothesis Accept/Reject
Value Value
) ) 10.74>1.86
1. CAR of Public Sector Banks is more than o
) _ _ 10.74 1.86 | Hypothesis is
Private Sector Banks. (Tier I capital) )
Rejected.

2. CAR of Public Sector Banks is more 2.42>1.86
than Private Sector Banks. (Tier Il 2.42 1.86 Hypothesis is
capital) Rejected.

3. Earnings Capacity of Public Sector 3.72>1.86
Banks is more than Private Sector Banks 3.72 1.86 Hypothesis is
(Net Profit Margin) Rejected.

4. Earnings Capacity of Public Sector 0.94<1.86
Banks is more than Private Sector Banks 0.94 1.86 Hypothesis is
(Return on Net Worth) Accepted.

CONCLUSION

It is generally believed that public sectors bank lag behind the private sector banks in
context of financial performance. To check and measure this generally believed perception,
two major indicators (Capital Adequacy and Earnings Capacity) of financial performance have
been taken from CAMEL model and applied to five major public and private sector banks.

T Test has been applied to test four hypothesis and findings have been statistically
counted.

From the aforementioned, summarized findings, we can clearly note that private sector
banks do well in terms of both indicators of financial performance.

1. Private sector banks capital adequacy is more than public sector banks.
2. Private sector banks earn more profit margin than public sector banks.
3. It is found that public sector banks provide more net worth to the shareholders with

compare to private sector banks.
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Challenges of Foreign Direct Investment in India
Dr. Harshida G. Jagodadiya
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India has actively sought to attract Foreign Direct Investment (FDI) to foster economic
growth, industrial development, and job creation. Over the years, the Indian government has
implemented various policy measures to liberalize the economy and encourage foreign
investors. Here are some key points related to FDI in India:
Liberalization Policies: India embarked on significant economic reforms in the early 1990s,
liberalizing its economy and opening up various sectors to FDI. The government has
periodically revised FDI policies to ease restrictions and enhance the ease of doing business.
Sectors Open for FDI: While many sectors are open for FDI, certain strategic sectors may
still have restrictions or require government approval. Key sectors like telecommunications,
information technology, manufacturing, and infrastructure have attracted significant foreign
investments.
Automatic Route and Government Approval: FDI in several sectors can be made through
the automatic route, where no prior approval is required. However, some sectors or investments
may require government approval, and there are caps on foreign ownership in certain
industries.
Make in India Initiative: Launched in 2014, the "Make in India" initiative aims to promote
manufacturing and attract FDI by simplifying procedures and creating a conducive
environment for businesses.
Investment Facilitation: The government has taken steps to streamline the approval process
for foreign investors, making it more efficient and transparent. Initiatives like "Invest India"
serve as a single-window clearance mechanism to assist investors.
FDI Limits: While FDI is generally encouraged, there are limits on foreign ownership in
certain sectors. These limits vary depending on the industry, and exceeding the prescribed limit
may require government approval.
Technology Transfer: India has sought FDI not only for capital but also for technology
transfer. In sectors such as information technology and pharmaceuticals, FDI has played a

crucial role in bringing advanced technologies and expertise.
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Infrastructure Development: FDI has been targeted to support infrastructure development
projects in areas like roads, railways, airports, and smart cities. This is aimed at improving the
overall business environment and connectivity in the country.

Policy Stability: The government has recognized the importance of providing policy stability
to attract long-term investments. Efforts have been made to reduce bureaucratic hurdles and
create a more predictable regulatory environment.

It's essential to note that economic and policy conditions can change, so it's advisable
to check for the most recent information or updates regarding India's FDI policies and
initiatives from official government sources or reliable news channels.

While Foreign Direct Investment (FDI) can bring several benefits to a country, it also
poses certain challenges and concerns. Here are some common problems associated with FDI:
Dependency on Foreign Investors: Excessive reliance on FDI can make a country vulnerable
to external economic conditions. Economic downturns or policy changes in the home countries
of foreign investors can negatively impact the host country.

Unequal Distribution of Benefits: The benefits of FDI may not be evenly distributed across
all segments of the population. There is a risk that the wealth generated through FDI may
primarily benefit certain industries or regions, leading to income inequality.

Loss of Sovereignty: In some cases, heavy reliance on FDI may result in a loss of economic
and political sovereignty. Foreign investors may have significant influence over the host
country's policies and decision-making processes.

Competition with Local Businesses: FDI can lead to increased competition, which may
adversely affect local businesses, particularly small and medium-sized enterprises (SMES).
Large multinational corporations may have a competitive advantage, and local businesses may
struggle to survive.

Environmental Concerns: Some foreign investments, particularly in industries with lax
environmental regulations, may lead to environmental degradation. This can have long-term
negative effects on the host country's ecosystems and public health.

Job Displacement: While FDI can create job opportunities, it may also result in job
displacement, especially if foreign investors introduce more efficient technologies that require
fewer workers. This can lead to social and economic challenges, including unemployment.
Repatriation of Profits: Foreign investors often repatriate profits back to their home countries.
While this is a standard business practice, excessive profit repatriation can result in a drain on

the host country's resources and reduce the overall economic benefits.
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Risk of Economic Volatility: The inflow and outflow of foreign capital can contribute to
economic volatility. Sudden changes in investor sentiment or external economic conditions can
lead to capital flight, impacting the host country's exchange rates and financial stability.
Cultural Impact: FDI may bring about cultural changes as foreign businesses introduce new
practices and values. This can sometimes lead to cultural clashes and challenges to local
traditions.
Lack of Technology Transfer: While one of the potential benefits of FDI is technology
transfer, in some cases, foreign investors may be reluctant to share advanced technologies with
the host country. This can limit the development of local industries.

It's essential for governments to carefully manage and regulate FDI to maximize the
positive impacts and minimize the negative consequences. Striking a balance between
attracting foreign investment and safeguarding the interests of the host country is crucial for

sustainable economic development.
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Foreign Direct Investment and Indian Economy
Dr. Sanjay A. Pandya
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FDI stands for Foreign Direct Investment. It refers to the investment made by an entity
(individual, business, or government) from one country into another country. This investment
involves a significant degree of influence or control by the investor over the foreign business
operations.

FDI can take various forms, including the establishment of new facilities (such as
factories or offices), mergers and acquisitions, or the purchase of stocks in foreign companies.
The goal of FDI is often to gain access to new markets, resources, or technologies, and it can
have a significant impact on the economic development of both the investing and the receiving
countries.

Governments often encourage FDI by implementing policies and incentives to attract
foreign investors, as it can contribute to job creation, technology transfer, and overall economic
growth.

India has been actively promoting and attracting Foreign Direct Investment (FDI) to
boost its economy and enhance industrial development. India has implemented various policy
reforms and initiatives to facilitate a more favourable environment for foreign investors.

Some key aspects related to India and FDI:

Liberalization Policies

Over the years, India has implemented economic liberalization policies to open up
various sectors for foreign investment. The government has regularly revised FDI policies to
ease restrictions and attract more foreign capital.

Liberalization in the context of India refers to the economic liberalization policies that
the country adopted in the early 1990s. Prior to this period, India followed a more closed and
regulated economic model, characterized by extensive government control and protectionist
measures. The economic liberalization of 1991 aimed to open up the Indian economy, reduce
government intervention, and promote private sector participation. Here are key aspects of
India’s liberalization policies:

End of License Raj: Before liberalization, India operated under a system known as the

"License Raj," where businesses needed various licenses and approvals from the government
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to operate, expand, or produce certain goods and services. Liberalization aimed to dismantle
this complex regulatory framework and reduce bureaucratic hurdles.
Trade and Investment Reforms: India implemented measures to open up its markets to
foreign trade and investment. Tariffs were reduced, and restrictions on foreign direct
investment (FDI) were eased to attract international capital.
Financial Sector Reforms: The financial sector underwent significant changes during
liberalization. The banking and financial markets were opened up, and reforms were introduced
to encourage competition, improve efficiency, and attract foreign investment.
Privatization: The government initiated the privatization of state-owned enterprises to reduce
the public sector's burden and improve efficiency in various industries. This involved selling
shares of government-owned companies to private entities.
Exchange Rate Reforms: The Indian government moved towards a more market-oriented
exchange rate system. The rupee was devalued, and the exchange rate was partially determined
by market forces, leading to greater flexibility in currency movements.
Industrial Policy Reforms: Industrial licensing requirements were significantly reduced,
allowing businesses more freedom to set up and expand operations. The focus shifted from a
state-driven economy to one that encouraged private enterprise and competition.
Globalization: India embraced globalization by integrating its economy with the global
market. This involved participating in international trade, welcoming foreign investment, and
engaging in global economic activities.

These liberalization measures were primarily driven by a balance of payments crisis in
1991, which forced the Indian government to seek assistance from the International Monetary
Fund (IMF). The economic reforms that followed had a profound impact on India's economic
growth, transforming it into a more market-oriented and globally connected economy.
However, it's important to note that the liberalization process also faced challenges, and its
impacts were experienced differently across various sectors and regions. mistakes. Consider
checking important informant
Sectors Open for FDI: While many sectors are open for FDI, certain critical sectors may still
have restrictions or require government approval. Key sectors like telecommunications,
information technology, pharmaceuticals, and manufacturing have seen significant foreign
investments.
Government Initiatives: The Indian government has launched initiatives such as "Make in
India" and "Invest India" to promote manufacturing and attract foreign investors. These

initiatives aim to simplify processes and provide a conducive environment for business.
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Automatic Route and Government Approval: FDI in many sectors can be done through the
automatic route, where no prior approval is required. However, in some sectors or for certain
investment amounts, government approval may be necessary.
FDI Limits: While FDI is generally encouraged, there are caps on foreign ownership in certain
sectors. These limits vary depending on the industry, and exceeding the prescribed limit may
require government approval.
Attracting Investments: India has sought to attract investments in areas such as infrastructure,
renewable energy, and technology. The government's focus has been on creating a business-
friendly environment and addressing concerns related to ease of doing business.

Please note that economic and policy conditions can change, so it's advisable to check
for the most recent information or updates regarding India's FDI policies and initiatives from
official government sources or reliable news channels.

Challenges of FDI:

While Foreign Direct Investment (FDI) can bring several benefits to a country, it also poses
certain challenges and concerns. Here are some common problems associated with FDI:
Dependency on Foreign Investors:

Unequal Distribution of Benefits:

Loss of Sovereignty:

Competition with Local Businesses:

Environmental Concerns:

Job Displacement:

Repatriation of Profits:

Risk of Economic Volatility:

Cultural Impact:

Lack of Technology Transfer:

It's essential for governments to carefully manage and regulate FDI to maximize the positive
impacts and minimize the negative consequences. Striking a balance between attracting foreign
investment and safeguarding the interests of the host country is crucial for sustainable

economic development.
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Advantages and Disadvantages of Foreign Direct Investment
Dr. Diwakar C.
Associate Professor & HOD
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Foreign direct investment (FDI) is when a company or individual of one country invests
in the business interests of another country in the form of creating or acquiring foreign
companies or assets to gain a measure of control over their operation. In practical terms, it is a
transfer of capital from one country to another to establish a foreign business presence.

Foreign Direct Investment (FDI) occurs when an individual or business owns at least
10% of a foreign company. When investors own less than 10%, the International Monetary
Fund (IMF) defines it simply as part of a stock portfolio. Whereas a 10% ownership in a
company doesn’t give an individual investor a controlling interest in a foreign company, it does
allow influence over the company’s management, operations, and overall policies. DI is critical
for developing and emerging market countries. Companies in developing countries need
multinational funding and expertise to expand, give structure, and guide their international
sales. These foreign companies need private investments in infrastructure, energy, and water
in order to increase jobs and salaries.

There are various levels of FDI which range based on the type of companies involved
and the reasons for the investments. An FDI investor might purchase a company in the targeted
country by means of a merger or acquisition, setting up a new venture, or expanding the
operations of an existing one. Other forms of FDI include the acquisition of shares in an
associated enterprise, the incorporation of a wholly-owned company, and participation in an
equity joint venture across international boundaries. There are various advantages and

disadvantages of foreign direct investment.
THE IMPORTANCE OF FOREIGN DIRECT INVESTMENT

FDI plays a very important role in the development of an economy of a country. The
following are the some of the importance of Foreign Direct Investment,
a) Helps to avoid foreign government pressure for local production.
b) Enables making the move from domestic export sales to a locally-based national sales
office.

¢) Helps in increasing the total production capacity.
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d) Presents greater opportunities for co-production, joint ventures with local partners, joint

marketing arrangements, licensing, etc.
ADVANTAGES OF FOREIGN DIRECT INVESTMENT:

FDI brings many advantages for both the investing and receiving countries. One of the
main advantages of foreign direct investment is the contribution it makes towards economic
growth. When a foreign company invests in a country, it brings in new capital that can be used
to finance various economic activities. This influx of capital can lead to the creation of new
jobs, expansion of businesses, and increased production, all of which contribute to the growth
of the country's economy. Additionally, FDI can bring in new technology and skills, leading to
increased productivity and efficiency, further boosting economic growth. Another advantage
of FDI is its role in promoting globalization. When companies invest in foreign countries, they
create a link between different economies. This can lead to increased trade and exchange of
goods and services between countries, stimulating economic growth. Moreover, FDI can help
developing countries access new markets and technologies, aiding their overall development.
However, it is crucial for governments to carefully regulate and monitor FDI to ensure its
benefits are maximized and its drawbacks are minimized.

The advantages of FDI can provide valuable insights into potential opportunities and
risks in a host country. One of the main advantages of foreign direct investment is the access
to new markets and resources that may not be available in the investor's home country. This
can lead to increased profitability and diversification of the investor's portfolio. Additionally,
FDI can provide access to skilled labor and advanced technologies, enhancing the efficiency
and competitiveness of the investor's operations. Furthermore, FDI can also lead to the transfer
of knowledge and expertise, as foreign companies often bring in new management techniques
and practices. This can positively impact the host country's economic development and
contribute to the growth of local industries. As an investor, these FDI advantages can be
beneficial in identifying potential long-term growth opportunities and expanding into new
markets. However, consider the potential drawbacks and carefully assess the risks associated
with FDI.

Economic growth

The creation of jobs is the most obvious advantage of FDI, one of the most important
reasons why a nation (especially a developing one) will look to attract foreign direct
investment. FDI boosts the manufacturing and services sector which results in the creation of

jobs and helps to reduce unemployment rates in the country. Increased employment translates

29| Page



ISBN-978-81-971187-7-7
First Edition

to higher incomes and equips the population with more buying powers, boosting the overall
economy of a country.
Human capital development

Human capital involved the knowledge and competence of a workforce. Skills that
employees gain through training and experience can boost the education and human capital of
a specific country. Through a ripple effect, it can train human resources in other sectors and
companies.
Technology

Targeted countries and businesses receive access to the latest financing tools,
technologies, and operational practices from all across the world. The introduction of newer
and enhanced technologies results in company’s distribution into the local economy, resulting
in enhanced efficiency and effectiveness of the industry.
Increase in exports

Many goods produced by FDI have global markets, not solely domestic consumption.
The creation of 100% export-oriented units help to assist FDI investors in boosting exports
from other countries.
Exchange rate stability

The flow of FDI into a country translates into a continuous flow of foreign exchange,
helping a country’s Central Bank maintain a prosperous reserve of foreign exchange which
results in stable exchange rates.
Improved Capital Flow

Inflow of capital is particularly beneficial for countries with limited domestic resources,
as well as for nations with restricted opportunities to raise funds in global capital markets.
Creation of a Competitive Market

By facilitating the entry of foreign organizations into the domestic marketplace, FDI
helps create a competitive environment, as well as break domestic monopolies. A healthy
competitive environment pushes firms to continuously enhance their processes and product
offerings, thereby fostering innovation. Consumers also gain access to a wider range of
competitively priced products.
Climate

The United Nations has also promoted the use of FDI around the globe to help combat

climate change

30| Page



ISBN-978-81-971187-7-7
First Edition

DISADVANTAGES OF FOREIGN DIRECT INVESTMENT:

While FDI has many potential benefits, various disadvantages must be considered. One
of the main concerns is the potential for exploitation and loss of control by the host country.
When a foreign company invests in a local business, it may have significant control over the
operations and decision-making processes. This can lead to the transfer of profits and resources
from the host country, ultimately weakening their economy and limiting their ability to make
independent decisions.

Hindrance of domestic investment

Sometimes FDI can hinder domestic investment. Because of FDI, countries’ local
companies start losing interest to invest in their domestic products.
The risk from political changes

Other countries’ political movements can be changed constantly which could hamper
the investors.

Negative exchange rates

Foreign direct investments can sometimes affect exchange rates to the advantage of one
country and the detriment of another.
Higher costs

When investors invest in foreign counties, they might notice that it is more expensive
than when goods are exported. Often times, more money is invested into machinery and
intellectual property than in wages for local employees.

Economic non-viability

Considering that foreign direct investments may be capital-intensive from the point of
view of the investor, it can sometimes be very risky or economically non-viable.
Expropriation

Constant political changes can lead to expropriation. In this case, those countries’
governments will have control over investors’ property and assets.

Modern-day economic colonialism

Many third-world countries, or at least those with history of colonialism, worry that
foreign direct investment would result in some kind of modern-day economic colonialism,
which exposes host countries and leave them vulnerable to foreign companies’ exploitation.
Poor performance

Multinationals have been criticized for poor working conditions in foreign factories.
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CONCLUSION

Foreign direct investment (FDI) has advantages as well as disadvantages also. The FDI
advantages include access to new markets and resources and the transfer of technology and
knowledge. These benefits can lead to increased profitability and economic development for
the host country. However, FDI also has drawbacks, such as the potential for exploitation of
cheap labor and resources and the risk of cultural clashes and political instability. It is important
for both the investor and the host country to carefully consider all aspects of FDI before making
any decisions. A well-planned and mutually beneficial FDI can bring positive outcomes for

both parties involved. FDI helps to stabilize the economy of developing countries a lot.
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Abstract

To showcase the vibrancy of Indian MSME sector, Ministry of MSME participated in
a grand way at the Vibrant Gujarat Global Summit 2019 with a dedicated MSME Pavilion in
Hall No 14A. A hexagonal shaped live lounge called “MSME-Live” was set up, that showcased
all the MSME’s activities on a real time basis in the MSME pavilion. The theme of t¢e MSME
pavilion in Vibrant Gujarat 2019 was “Charkha Se Chandrayaan Tak” which showcased the
humble Charkha from KVIC, that instils pride and joy for its deep symbolic importance in
India’s freedom struggle, to the cutting edge technology of Mangalyaan and Chandrayaan
MSME-Technology Centre, that has made India one of the few countries to do so. In overview,
the MSME pavilion showcased IT initiatives viz, Sambandh, Samadhan, PMEGP, MSME B2B
global Mart on four LED touchscreen display. NSIC exhibited its state of art 3D printers,
application of sensors and supervisory control and data acquisition for smart home and smart
cities, CNC simulation, augmented reality and virtual reality. Coir Board contributed by
bringing in its latest invention of Power Loon for making Coir Geo-Textiles. The change in the
Indian Government’s policies post 1991 though gradual has been quite steady with the
Government inviting more and more foreign participation in all but a few restricted sectors.

The percentage of foreign investment has also been increased from its initial low levels
to 49% and 100% in many sectors. This has brought about some direct and numerous indirect
changes.
MSME: Ministry of Micro, Small & Medium Enterprises

Keyword: Liberalization, Vibrant Gujarat, Industries area effect, MSME
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Introduction

Vibrant Gujarat Summit was conceptualized to re-establish Gujarat as a preferred
investment destination within India. Today, the Summit has evolved into a platform for
brainstorming on agendas of global socio-economic development, in addition to being a
facilitator for knowledge sharing and forging effective partnerships. The 9th edition of Vibrant
Gujarat Summit, themed at “Shaping A New India” was inaugurated by Prime Minister,
Narendra Modi featured a forum for discussion on Global, National and State-level agendas
with a sharp focus on all round economic development for a ‘New India’.

MSME:s are the lowest layer of the enterprise system in any country. Being the ‘bottom
of the pyramid’, their potential growth and importance is without a doubt critical to the Nation.
The need for tapping this potential, therefore, is not only a business case, but a wider issue in
the overall development agenda of countries, including India. MSMEs in Gujarat are not stand
alone, they are significantly influenced by trends in the global and national economy relating
to business performance, and developments in technology and trade.

To showcase the vibrancy of Indian MSME sector, Ministry of MSME participated in
a grand way at the Vibrant Gujarat Global Summit 2019 with a dedicated MSME Pavilion in
Hall No 14A. A hexagonal shaped live lounge called “MSME-Live” was set up, that showcased
all the MSME’s activities on a real time basis in the MSME pavilion. The theme of te MSME
pavilion in Vibrant Gujarat 2019 was “Charkha Se Chandrayaan Tak” which showcased the
humble Charkha from KVIC, that instils pride and joy for its deep symbolic importance in
India’s freedom struggle, to the cutting edge technology of Mangalyaan and Chandrayaan
MSME-Technology Centre, that has made India one of the few countries to do so. In overview,
the MSME pavilion showcased IT initiatives viz, Sambandh, Samadhan, PMEGP, MSME B2B
global Mart on four LED touchscreen display. NSIC exhibited its state of art 3D printers,
application of sensors and supervisory control and data acquisition for smart home and smart
cities, CNC simulation, augmented reality and virtual reality. Coir Board contributed by
bringing in its latest invention of Power Loon for making Coir Geo-Textiles.

The MSME theme pavilion also showcased various initiatives and achievements of
Ministry, which are benefiting MSME Sector in the field of Technology up-gradation and
Innovation. Various new products designed under Ministry’s new initiative were on display for
entrepreneurs like Solar Charkha, coir Mattress Machine, Anugraha Coir Loom, etc.

In addition to ‘MSME Live’ Lounge, there were separate theme pavilions of Khadi,

Coir and MSME Technology Centers, popularly known as Tool Rooms. A wide variety of

34| Page



ISBN-978-81-971187-7-7
First Edition

khadi and Village Industries products were on display with a special focus on youth. MSME
Technology centers also showcased their excellence by displaying components/machines
developed by them across sectors from aviation to agriculture.

Through this initiative, Ministry of MSME also gave an opportunity to more than 200
MSME units to exhibit their products before the national and International audience and to
expand their business.

“India is now ready for business. In the last four years, we have jumped 65 places of
global ranking of ease of doing business. | have asked my team to work harder to ensure India
is on the top 50 next years”, said Prime Minister Narendra Modi while inviting global business
leaders and companies to come and invest in India at the 9th edition of Vibrant Gujarat Summit
held at Mahatma Mandir Exhibition cum Convention Centre in Gandhinagar from Jan18 to
Jan20,2019. Witnessing the participation of Five Heads of States who graced the occasion were
the President of Uzbekistan, Shavkat Mirziyoyev along with the Prime Ministers of Denmark,
Lars Lekke Rasmussen; Czech Republic, Andrej Babis & Malta, Dr Joseph Muscat, the event
turned out to be huge success with so many leaders showing that international cooperation is
no longer limited to national capitals but is also extended to state capitals. First edition of
Vibrant Gujarat Summit was held in 2003 under the guidance of Prime Minister Narendra Modi
who was then the Chief Minister of Gujarat, to give a spur to the investments in Gujarat. Since
then it has played the role of a catalyst leading to several other such summits annually in states
across the country.

With an intention to bring in incredible opportunities and to encourage the inflow of
resources into India, the then Government in 1991 approved a systemic shift to a more open
economy giving a larger role for the private sector and foreign investment.

While the most important reason for liberalization could be zeroed to the correction of
the BOP situation, some of the other key objectives for introduction of liberalization policy are
given below:

« To overcome the delay in the public works undertaken;
» To clear red tapism;
« Toinvite fresh and increased investments from private sector;
« To identify new initiatives and focus on growth;
« To awaken and encourage the thought of profit motive;
« To bring in accountability and responsibility for all the works undertaken.
These policies have succeeded in unlocking India's enormous growth potential and

powerful entrepreneurial forces. The move from socialist reforms to a new competitive friendly
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policy has earned rewards. Since 1991, successive Governments, across political parties, have
successfully carried forward the country's economic reform agenda.
Capital inflows and growth trends

India’s foreign investment policy has been formulated with a view to encouraging FDI
into India. The process of regulation and approval has been substantially liberalized. FDI under
automatic route is permitted in most activities/ sectors, except in a certain restricted sectors
where prior approval of the Government is required.

Government of India (Gol) welcomes FDI in all permitted sectors, especially for
development of infrastructure, technological upgradation of Indian industry through
‘greenfield' investments and in projects having the potential of creating employment
opportunities on a large scale. Investment for setting up Special Economic Zones (SEZs) and
establishing manufacturing units are also welcomed.

Benefits from Liberalization

Liberalization in the Government policy brings about a sea change in the perception
that the world has about a country on the economic front. It sends a strong message to the world
inviting foreign players in the local market with limited control of the Government. This is a
reflection that the local industry players have matured enough to be pitted against global
competitors and should be governed by the market forces rather than protectionist policy
measures. It assures an atmosphere of openness and fair treatment.

The change in the Indian Government’s policies post 1991 though gradual has been
quite steady with the Government inviting more and more foreign participation in all but a few
restricted sectors.

The percentage of foreign investment has also been increased from its initial low levels
to 49% and 100% in many sectors. This has brought about some direct and numerous indirect
changes.

What is MSME-specific About Gujarat?

Gujarat was born on 1st May 1960, after the division of the erstwhile state of Bombay.
Form a population of 20 million and a GDP of $1.6 Billion in 1960, Gujarat has grown leaps
and bounds to register a population of over 60 million, and an exponentially bigger GDP of
$151 Billion today. Gujarat was chosen for the inaugural volume of Global Business Summit
for the following special reasons:

e Gujarat aspires to become a beacon of comprehensive social and economic

development
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e Gujarat has a highly diversified industrial structure, with over 800 large industries and
about 4,00,000 micros, small and medium enterprises, demanding innovative public
policy initiatives.
e Vibrant Gujarat (January 2019) hosts a large audience of investors for whom this report
is expected to be of immense value.
e Gujarat has significant achievements relating to industrialization and MSME
development which are not properly documented. Such documentation is vital for
enhancing their visibility and sustainability.
Changing Business Ecosystems

The Vibrant Gujarat initiative of the Government of Gujarat has a built-in mechanism
to promote scientific advocacy within the Government. Against the background of the rapid
changes in the global economy, to which India and Gujarat are getting increasingly integrated,
the challenges to SME competitiveness have gone up. However, a prerequisite for enhanced
competitiveness, is an environment of competition itself. The legal and institutional framework
prevailing in the Country and in Gujarat are decisive in providing these preconditions. One
laudable achievement of Gujarat is its integrated approach to investment promotion as a key to
rapid growth. It requires greater efforts towards developing and branding of clusters, rewarding
innovative entrepreneurs, and development of infrastructure, especially, ports, airports, logistic
services and industrial estates. Moreover, the state needs to strengthen its economic
infrastructure, such as, quality testing facilities, incubators, enabling firms conversant with IPR
and export procedures/regulations, entrepreneurship development, and design technology.
Such an integrated approach helps the State to go beyond the constraints of narrow
departmentalism, a malaise faced by many other States of the Country. Gujarat’s MSME
growth, even while appreciating the focused efforts of the Government, is more of a spillover
of overall growth. But in order to help the MSME sector to enjoy the benefits of such growth
in a more meaningful way, legal and institutional reforms are vital. For instance, there is the
imperative for a Competition Law for the MSME sector, as also a special Fund for its
development. But these cannot be realised by the efforts of the State itself. In a federal system,

this leads us to the realm of action and advocacy going hand in glove with each other.
Global Trade Show
The Vibrant Gujarat Global Summit also unfold the global Trade Show of the same

name. The show was held at the Summits Largest Exhibition Venue spread over 2,00,000 sq.

mts. Over 25 industrial and business sectors were showcased under one umbrella in one of the
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largest trade shows in the world. The networking and knowledge sharing platform with
immense business potential proved to be veritable gateway to million opportunities. There were
15 partner country pavilions and Indian states pavilions and pavilions featuring central
government's flagships programs like 'Make in India’, Digital India’, Start-Up India’, ITES,
Sagarmala, Ayushyaman Bharat and Indradhanush.

The trade shows at VGGIS focused on the Micro, Small and Medium Enterprises
(MSME) sector with a special MSME zone.

Besides, the global trade show also featured a fashion show based on 'Farm to Fabric'
theme.
Gujarat MSME overview

Gujarat ranks 1%t in integrated overall performance of MSMEs at National Level, as per
ISED Small Enterprise Observatory (As per Gujarat MSME Report 2013)

Guijarat received 2" highest share of over 16.2% in the total number of entrepreneur’s
memorandum filed the MSMEs across India as of 2013-14

The MSMEs entrepreneur memorandums received by Gujarat has grown by 193% -
from about 20,000 in 2009-10 to over 58,600 in 2013-14

Ahmedabad, Surat, Rajkot, VVadodara, Bharuch, Jamnagar, Bhavnagar and Valsad are
the major Multi-Product MSMEs clusters in the state
MSME- Engines of Growth and Entrepreneurship

MSMEs are the lowest layer of the enterprise system in any country. Being the ‘bottom
of the pyramid’, their potential is substantial. The need for tapping this potential, therefore, is
not only a business case, but a wider issue in the overall development agenda of countries,
including India, and at the subnational level. MSMEs in Gujarat are not stand alone. They are
significantly influenced by trends in the global and national economy relating to business
performance, and developments in technology and trade. Moreover, MSMEs, being a subject
in the Concurrent List of the Constitution of India, development programmes in the state need
to work within the overall framework and policies at the national level. A discussion on the

development agenda of the State should therefore, take all these aspects into consideration.
Gujarat Contribution
e (Gujarat contributes more than 7% to India’s GDP. At a CAGR of 16.5%, the State’s
growth has been the second highest in India between 2005-2006 and 2011-2012;
e Guijarat is the largest producer of processed diamonds and denim in the world and is

also the largest producer of milk in India;
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Gujarat has one major port (Kandla) and 41 minor/ intermediate ports;

The State boasts of contributing to a significant proportion of the production of soda
ash, salt, petrochemicals, plastics, pharmaceuticals, crude oil and chemicals;

During 2011-2012, Gujarat recorded the second highest number of FDI proposals (131
FDI proposals) worth over USD 3.7 billion;

TATA Motors Ltd has already set up a large production facility in Gujarat and Maruti
Suzuki

India Ltd is in active dialogue to set up a production facility.!

Why Business is Vibrant in Gujarat?

Business is a way of Life

Inherited Entrepreneurial spirit

The SEZ —Growth engines that can boost manufacturing, augment exports and generate
employment

SME Backbone of the economy. Sector playing a key role in shaping the manufacturing
industry

PPP — Public Private Partnership. A winning combination for Investments

Led by visionary Political Leaders

Government felicitates, encourages investment and holistic growth

Guijarat is on forefront to promote Excellence

Reference
Website

https://www.mea.gov.in/images/pdf/IncredibleOpportunitiesBackHome.pdf

https://msme.gov.in/vibrant-qujarat-article

Books

1 Source: Gujarat Socio-Economic Review 2012-2013

39| Page


https://www.mea.gov.in/images/pdf/IncredibleOpportunitiesBackHome.pdf
https://msme.gov.in/vibrant-gujarat-article

ISBN-978-81-971187-7-7
First Edition

Foreign Direct Investment: Recent Trends in India
Ms. Jayshri R. Ichchhuda
(M. Com., GSET)
Assistant Professor of Commerce,
G.E.S. Class -11
Government Arts and Commerce College, Palitana.
Abstract:

The aim of this article is to study the FDI inflows in India. As the purpose of this paper
is to study trends of FDI inflows in India especially sector-wise FDI inflows in India from
financial years 2021-22 to 2023-24 (April-Sept), therefore, we collected the required data from
said periods from website of DPIIT, Ministry of Commerce and Industry, Government of India.
In addition, we use MS Excel analyze the data. In this article, we analyzed the data such as:
sectors attracting highest FDI inflows and the share of top investing countries FDI inflows for
the said periods.

Keywords: FDI, Sectors, India.
1. INTRODUCTION:

Foreign Direct Investment (FDI) is considered as a major source of non-debt financial
resource for the economic development. FDI flows into India have grown consistently since
liberalization and are an important component of foreign capital since FDI infuses long term
sustainable capital in the economy and contributes towards technology transfer, development
of strategic sectors, greater innovation, competition, and employment creation amongst other
benefits. Therefore, it is the intent and objective of the Government of India to attract and
promote FDI to supplement domestic capital, technology, and skills for accelerated economic

growth and development.
2. FOREIGN DIRECT IVESTMENT:

Foreign direct investment (FDI) is an ownership stake in a foreign company or project

made by an investor, company, or government from another country.
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3. FDI Routes in India
There are three routes through which FDI flows into India. They are described in the following
table:

Category 1 Category 2 Category 3

100% FDI permitted = Up to 100% FDI permitted | Up to 100% FDI permitted
through Automatic through Government Route | through Automatic +

Route Government Route

A. Automatic Route FDI:

In the automatic route, the foreign entity does not require the prior approval of the
government or the RBI. Examples: Medical devices, Thermal Power etc.

B. Government Route FDI
Under the government route, the foreign entity should compulsorily take the approval
of the government. It should file an application through the Foreign Investment
Facilitation Portal, which facilitates single-window clearance. This application is then
forwarded to the respective ministry or department, which then approves or rejects the
application after consultation with the DPIIT. Examples: Broadcasting Content
Services, Food Products Retail Trading etc.

4. Sectors where FDI is prohibited
There are some sectors where any FDI is completely prohibited. They are:

o Agricultural or Plantation Activities (although there are many exceptions like
horticulture, fisheries, tea plantations, Pisciculture, animal husbandry, etc.)

e Atomic Energy Generation

e Nidhi Company

o Lotteries (online, private, government, etc.)

e Investment in Chit Funds

e Trading in TDR’s

e Any Gambling or Betting businesses

o Cigars, Cigarettes, or any related tobacco industry

e Housing and Real Estate (except townships, commercial projects, etc.)
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5. Benefits of FDI

FDI brings in many advantages to the country. Some of them are discussed below.
1. Brings in financial resources for economic development.
2. Brings in new technologies, skills, knowledge, etc.
3. Generates more employment opportunities for the people.
4. Brings in a more competitive business environment in the country.
5. Improves the quality of products and services in sectors.
6. Disadvantages of FDI
However, there are also some disadvantages associated with foreign direct investment. Some
of them are:
1. It can affect domestic investment, and domestic companies adversely.
2. Small companies in a country may not be able to withstand the onslaught of MNCs in
their sector. There is the risk of many domestic firms shutting shop as a result of
increased FDI.

3. FDI may also adversely affect the exchange rates of a country.

7. FDI inflow during 2021-22 to 2023-24:

FDI inflow of USD 85 billion in the financial year 2021-22 is the highest ever FDI
inflow. During FY 2022-23, FDI inflow of USD 71 billion (provisional figure) has been
reported. During the current financial year, 2023-24 (up-to September 2023) FDI worth USD
33 billion has been reported.

8. FACTORS ATTRACTING FDI IN INDIA:

Government has taken many steps and initiated many schemes to promote foreign
investment in India. Some of that are as follows:
A. Make in India:

The government of India has launched Make in India program to drive self-reliance
and aid manufacturing in India and strengthen the logistics supply chain.
B. PM Gati-Shakti:

With an INR 200 billion outlay, the initiative is driven by the seven engines — Roads,
Railways, Airports, Ports, Mass Transport, Waterways, and Logistics Infrastructure.
C. PLI Scheme:

e Incentives of INR 1.97 trillion have been announced for 14 sectors.

e Heavy incentives for foreign companies manufacturing in India.
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D. Export Promotion:

e Special Economic Zone Act to be replaced with a new legislation to facilitate states

to become partners in ‘Development of Enterprise and Service Hubs’.

e New Foreign Trade Policy to be announced in FY 2023.
E. Liberal FDI Norms:

e Several sectors open to 100% FDI under automatic route.

e 13 FTAs and six preferential trade agreements are signed with several countries.
9. TOP INVESTING COUNTRIES FDI INFLOWS

Following Table shows share of top investing countries FDI inflows from 2021-22 to

2023-24 (April-Sept). The results show that India received highest FDI from Mauritius i.e.
USD Million 9,392, USD Million 6,134 and USD Million 2,952, respectively, 2021-22, 2022-
23, and 2023-24. Similarly, India received second highest FDI from Singapore i.e.
USD Million 15,878, USD Million 17,203 and USD Million 5,224, respectively, 2021-22,
2022-23, and 2023-24. In addition, India received third highest FDI from U.S.A. i.e.
USD Million 10,549, USD Million 6,044, USD Million 2,052 respectively, 2021-22, 2022-
23, and 2023-24. Similarly, India received fourth, fifth, sixth, seventh, eighth, ninth, tenth
highest FDI from Netherland, Japan, United Kingdom, UAE, Cayman Islands, Germany,
Cyprus, respectively.

Share of Top Investing Countries FDI Inflows (In USD Million)

Rank | Country 2021-22 | 2022-23 | 2023-24 | Cumulative
(April- | (April- | (April- | Equity Inflow* (April,
March) | March) | Sept.) 2000-September, 2023)

1 Mauritius 9,392 6,134 2,952 166,828

2 Singapore 15,878 | 17,203 |5,224 153,393

3 U.S.A. 10,549 6,044 2,052 62,248

4 Netherland 4,620 2,498 1,927 45,686

5 Japan 1,494 1,798 2,098 40,838

6 United Kingdom | 1,657 1,738 638 34,514

7 UAE 1,032 3,353 1,100 16,678

8 Cayman Islands | 3,818 772 145 15,069

9 Germany 728 547 238 14,376

10 Cyprus 233 1,277 35 12,680

* Includes inflow under NRI Schemes of RBI.
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Notes: Raking is provided on total FDI received in FY 2021-22, 2022-23, 2023-24
Source: Report on FDI by DPIIT, Ministry of Commerce and Industry, GOI.

10. SECTORS ATTRACTING HIGHEST FDI INFLOWS IN INDIA

Below Table shows share of top investing Sector FDI inflows from 2021-22 to 2023-
24 (April-Sept). The results show that India received highest FDI from services sector,
computer software & hardware, trading, telecommunications, automobile industry,
construction (infrastructure) activities, construction development: Townships, housing, built
up infrastructure and construction-development projects, chemicals (other than fertilizer),

drugs & pharmaceuticals, metallurgical industries.

Rank | Sector 2021-22 | 2022-23 | 2023-24 | Cumulative
(April- | (April- (April- | Equity Inflow*
March) | March) Sept) (April,2000-
Sept, 2023)
1 Services Sector ** 7,131 8,707 3,853 106,709
2 Computer Software & 14,461 | 9,394 2,401 97,312
Hardware
3 Trading 4,538 4,792 920 40,451
4 Telecommunications 668 713 271 39,315
5 Automobile Industry 6,994 1,902 664 35,408
6 Construction 3,248 1,703 2,402 32,088
(Infrastructure) Activities
7 Construction 125 146 66 26,422

Development: Townships,
Housing, Built

Up Infrastructure And
Construction-

Development Projects

8 Chemicals (Other Than 966 1,850 411 21,714
fertilizer)

9 Drugs & Pharmaceuticals | 1,414 2,058 117 21,581

10 Metallurgical Industries 2,272 219 172 17,405
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Note: (i) ** Services sector includes Financial, Banking, Insurance, Non-Financial / Business,
Outsourcing, R&D, Courier, Tech. (ii) Raking is provided on total FDI received in FY 2021-
22, 2022-23, 2023-24

Source: Report on FDI by DPIIT, Ministry of Commerce and Industry, GOI.

11. STATES ATTRACTING HIGHEST FDI INFLOWS IN INDIA

Top 5 States receiving highest FDI Equity Inflow during FY 2022-23 are Maharashtra

(29%), Karnataka (24%), Gujarat (17%), Delhi (13%), and Tamil Nadu (5%).
Source: Report on FDI by DPIT, Ministry of Commerce and Industry, GOI.
12. CONCLUSION:

1.

Data shows that highest FDI comes through small countries like Mauritius and Singapore
with whom India has friendly economics ties and are tax friendly countries. USA is also
in 3 rank. FDI inflow is limited from border sharing countries of India as FDI policy
restricts them to invest directly without government route.

Sectors like services, computer & software, trading are remained more attractive to
investors compare to other sectors. India needs to focus on other sectors like agriculture,
education etc. to boost up primary sectors. Policy should be refined according to that and
need to give some incentives and amend local norms/rules regarding these sectors.
Developing states like Maharashtra, Karnataka, Gujarat etc. are attracting more FDI
compare to other less developed states. Government needs to identify potentiality of such
states and should take steps to promote it and attract FDI. Uttar Pradesh has seen a
surprising rise in Foreign Direct Investment (FDI). In terms of FDI in the five years
between 2019 and 2023, Uttar Pradesh has left behind 22 states including Andhra Pradesh,
Punjab, Kerala, Chandigarh, and Madhya Pradesh. Such, Uttar Pradesh has set an example
for other states to attract FDI.

State governments also need to take steps to attract FDI in their own state. Like Gujarat’s
vibrant summit, states need to take some initiatives and made local rules and norms easy
for foreign investments. States also needs to provide basic infrastructure for industry to
promote industries in states.

Government of India is trying to attract more FDI through various initiatives mentioned
in para 8. As result India remaining more attractive country to investors. After corona
many foreign is willing to set up or shift their manufacturing plant from China to India.

So, it could be leverage to India for promoting FDI in country.
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India remains a favored destination for global investors, as per the United Nations
Conference on Trade and Development (UNCTAD) World Investment Report. The report for
2023 disclosed that India secured the third-highest foreign direct investment (FDI) for new
greenfield projects in 2022. FDI in India plays an instrumental role in shaping the country's
economic landscape.

REFERNCES
1. https://www.investindia.gov.in/foreign-direct-investment
2. FDI_Factsheet_September_ 2023
3. https://dpiit.gov.in/
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ABSTRACT

Dairy cooperatives, exemplified by organizations such as the Gujarat Co-operative
Milk Marketing Federation (GCMMF) and the well-known Amul brand, play a pivotal role in
shaping rural development in Gujarat. This abstract explores the diverse impacts of these
cooperatives on the socio-economic landscape of the state. The establishment of cooperative
structures among farmers serves as a cornerstone for economic empowerment. This approach
augments farmers' collective bargaining power, ensuring fair pricing for their milk and
fostering a strong sense of community. Beyond its economic implications, the cooperative
model facilitates knowledge exchange, skill development, and contributes significantly to
overall rural development. Gujarat's dairy cooperatives are noteworthy for their adoption of
innovative practices, incorporating technology and stringent quality control measures, leading
to increased productivity and the production of high-quality dairy products. The influence of
these cooperatives extends beyond the realms of agriculture, resulting in substantial
improvements in rural infrastructure, education, and healthcare services. The surplus generated
is thoughtfully reinvested in community development projects, establishing a sustainable cycle
of progress and enhancement.
Keywords: Dairy cooperatives, Rural development, Socio-economic impact, Community
participation.
1. INTRODUCTION

Dairy cooperatives in Gujarat are pivotal in advancing rural development, empowering
local communities, and contributing to economic prosperity. The state is recognized for its
effective cooperative model, exemplified by the Gujarat Co-operative Milk Marketing
Federation (GCMMF) and the renowned Amul brand. These cooperatives significantly impact
the lives of rural farmers, particularly in the dairy sector. By organizing farmers into
cooperatives, they gain collective bargaining power, ensuring fair pricing for their milk and
improved market access. This not only enhances the economic well-being of individual farmers

but also strengthens the overall rural economy.
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The cooperative framework fosters knowledge exchange and skill development among
farmers, nurturing a sense of community and collaboration. Gujarat's dairy cooperatives
embrace innovative practices, such as technology integration and quality control measures,
leading to increased productivity and superior-quality dairy products. Furthermore, the success
of dairy cooperatives translates into tangible improvements in rural infrastructure, education,
and healthcare facilities. The surplus generated is often reinvested in community development
initiatives, creating a sustainable cycle of progress. Gujarat's dairy cooperatives play a pivotal
role in propelling rural development by empowering farmers, fostering collaboration, and
stimulating economic growth. Their success serves as a model for achieving sustainable and
inclusive development in other regions. Dairy cooperatives have emerged as transformative
agents in Gujarat's rural development, reshaping the socio-economic fabric of the state. Led by
the Gujarat Co-operative Milk Marketing Federation (GCMMF) and the renowned Amul
brand, these cooperatives are pivotal in uplifting rural communities. This exploration delves
into the diverse facets of dairy cooperatives in Gujarat, showcasing their integral role in
fostering rural development.

2. OPERATION FLOOD

The Operation Flood initiative, initiated in the 1970s, is a pivotal moment for dairy
cooperatives in Gujarat. This visionary program aimed to create a nationwide milk grid,
seamlessly integrating rural milk producers into a cooperative framework. The result was a
significant surge in milk production, establishing a sustainable model for rural development
through dairy activities. Operation Flood has been instrumental in empowering dairy farmers
to take charge of their own development, ensuring that they maintain control over the resources
they generate. The implementation of a National Milk Grid seamlessly connects milk producers
from across India with consumers in more than 700 towns and cities. This strategic network
effectively minimizes seasonal and regional price fluctuations, establishing a system that
guarantees fair market prices for producers consistently and transparently. At the heart of
Operation Flood lies the village milk producers' cooperatives, serving as crucial entities in the
procurement of milk, provision of essential inputs and services, and facilitation of the adoption
of modern management and technology among their members. The overarching goals of
Operation Flood include the augmentation of milk production, creating a substantial increase

in milk supply, boosting rural incomes, and ensuring reasonable prices for consumers.
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3. EMPLOYMENT

Dairy cooperatives have evolved into substantial generators of employment in rural
Gujarat. From milk collection to processing and distribution, the entire dairy value chain
creates numerous job opportunities, not only bolstering economic conditions but also
catalyzing skill development among the rural populace. Dairy cooperatives play a crucial role
in advancing rural development in Gujarat, placing a significant emphasis on fostering
employment opportunities. These cooperatives directly involve farmers and laborers in
essential milk production processes, while personnel working in processing units, responsible
for tasks like pasteurization and packaging, contribute to the workforce. The dairy industry
extends into animal husbandry, requiring skilled professionals like veterinarians and caretakers
to ensure the well-being of livestock. Employment opportunities also arise in the transportation
sector for milk collection and distribution, with roles for drivers and logistics staff. Sales and
marketing professionals find employment in the retail and marketing aspects of these
cooperatives, complemented by administrative roles in record-keeping and financial
management. Additionally, strategic oversight from management positions further contributes
to job creation. Training programs initiated by these cooperatives not only enhance the skills
of farmers but also create employment for trainers. The dairy sector in Gujarat encourages
entrepreneurship, especially for small-scale entrepreneurs, and actively supports women's
empowerment through their participation in various dairy activities. This comprehensive
approach to employment, coupled with a positive impact on supporting industries, underscores
the indispensable role of dairy cooperatives in promoting economic growth and development
in rural Gujarat.

4. HYGIENE AND CLEANLINESS

Promoting hygiene and cleanliness standards in milk production and processing is a
key initiative of dairy cooperatives. Stringent adherence to quality control measures ensures
the production of safe and sanitary dairy products, directly contributing to public health and
creating a healthier living environment in rural areas.

5. HEALTH CARE

The success of dairy cooperatives has not only elevated economic conditions but also
led to improvements in healthcare facilities in rural Gujarat. Surpluses generated from dairy
activities often fund healthcare initiatives, addressing the health needs of the community.
Regular veterinary services provided by these cooperatives further contribute to the overall

health and well-being of livestock, a crucial asset for rural populations.
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6. SUPERSTITIONS

Dairy cooperatives actively engage in dispelling superstitions and traditional practices
that may impede progress. By advocating for modern and scientific dairy farming methods,
these cooperatives contribute to the elimination of outdated beliefs, fostering a more informed

and progressive rural society.
7. IMPACT ON INFRASTRUCTURE

The positive outcomes of dairy cooperatives extend beyond economic and social
spheres to infrastructure development in rural areas. Surpluses generated are reinvested in
projects enhancing roads, storage facilities, and transportation networks. This not only
facilitates dairy operations but also contributes to overall infrastructure development,

promoting connectivity and accessibility in rural regions.
8. IMPACT ON INFRASTRUCTURE

Dairy cooperatives play a pivotal role in shaping the infrastructure landscape of rural
Gujarat, emerging as key drivers of economic and social development. The establishment of
milk collection centers necessitates foundational infrastructure, such as access roads and
storage facilities, supporting the core operations of these cooperatives. Processing units,
integral components of the cooperatives, demand specialized facilities, contributing
significantly to the broader development of the region's infrastructure. The imperative for
efficient transportation networks, crucial for the movement of dairy products from collection
centers to processing units and markets, propels the improvement of connectivity, potentially
leading to upgraded roads and transportation links. Furthermore, the demand for a reliable
power supply and energy infrastructure arises to sustain dairy processing and refrigeration
facilities. The emphasis on preserving dairy products through cold storage facilities acts as a
catalyst for the development of cold chain infrastructure. Dairy cooperatives also make notable
contributions to water supply and sanitation enhancements, recognizing the essential role of
adequate water resources for farming and processing activities. Advancements in
communication infrastructure are observed, with cooperatives requiring efficient networks for
effective management and coordination. The establishment of training and education centers
by these cooperatives additionally bolsters educational infrastructure in rural areas. The
presence of dairy cooperatives leaves a discernible impact on social infrastructure, influencing
the creation of community centers and recreational facilities. In conclusion, the multifaceted
contributions of dairy cooperatives extend beyond economic benefits, leaving an enduring

mark on the development of indispensable infrastructure in rural Gujarat.
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9. CONCLUSION

In conclusion, the role of dairy cooperatives in rural development in Gujarat is

extensive and transformative. From the inception of Operation Flood to contemporary

initiatives, these cooperatives have been instrumental in driving economic growth, improving

hygiene standards, enhancing healthcare, dispelling superstitions, and positively impacting

rural infrastructure. The collaborative endeavors of dairy cooperatives continue to stand as a

cornerstone for sustainable and inclusive rural development in Gujarat.
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Abstract

The impact of Foreign Direct Investment (FDI) on a country's Gross Domestic Product
(GDP) has been a topic of significant interest and debate in the field of economics. This
research paper aims to analyze and evaluate the relationship between FDI and GDP, taking into
account various factors such as sectoral distribution, technological spillovers, and institutional
quality. By addressing these objectives, this research aims to contribute to the ongoing
discourse on the impact of FDI on GDP, offering valuable insights for academia, policy
formulation, and investment decision-making.

Introduction

Foreign Direct Investment (FDI) has emerged as a crucial driver of economic
development and globalization in the contemporary world. The relationship between FDI and
a country's Gross Domestic Product (GDP) has been a subject of extensive scholarly inquiry
and policy debate. Understanding the impact of FDI on GDP is of paramount importance for
policymakers, economists, and investors, as it sheds light on the potential benefits and
challenges associated with FDI inflows.

The significance of investigating the impact of FDI on GDP lies in its potential to
uncover the mechanisms through which FDI influences a host country's economic
performance. FDI not only brings in capital but also facilitates technology transfer, enhances
productivity, and stimulates employment, all of which can contribute to GDP growth.
However, the extent and nature of this impact are contingent on various factors such as the
absorptive capacity of the host economy, the quality of institutions, and the sectoral
composition of FDI.

As globalization intensifies and countries compete to attract FDI, it becomes imperative
to comprehensively assess the implications of FDI on GDP. This research seeks to address the
gaps in existing literature by providing a nuanced understanding of the relationship between
FDI and GDP, taking into account the heterogeneity of FDI effects across different sectors and

the contingent nature of these effects on host country characteristics.
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Research Objectives

1.

To critically review the existing literature on the impact of FDI on GDP, examining
theoretical frameworks and empirical evidence.

To empirically analyze the relationship between FDI and GDP, considering the role of
sectoral distribution, technological spillovers, and institutional quality.

To derive policy implications based on the findings, offering insights for policymakers

and stakeholders on leveraging FDI for sustainable economic growth.

Review of Literature

1.

Several studies have highlighted the positive relationship between FDI inflows and
GDP growth in India. They argue that FDI brings in capital, technology, managerial
expertise, and access to international markets, all of which contribute to economic
expansion. A study by Sharma and Kumar (2019) found a significant positive impact
of FDI on GDP growth in India. They suggested that FDI inflows have played a crucial
role in augmenting India's GDP growth rate.

FDI inflows impact different sectors of the Indian economy differently, influencing
overall GDP growth. A study by Banga (2003) highlighted the positive impact of FDI
in the manufacturing sector on GDP growth. It noted that FDI in industries such as
chemicals, textiles, and electronics had particularly positive effects on GDP.

Research by Pradhan and Bagchi (2017) focused on the services sector, showing that
FDI inflows in services have a positive impact on GDP growth due to increased
efficiency, productivity, and competitiveness.

A study by Kathuria and Raj (2016) emphasized the role of FDI in improving
productivity in India's manufacturing sector, ultimately contributing to GDP growth.
The spillover effects of FDI on domestic firms, known as "positive externalities,” have
also been studied. These spillovers can enhance the overall productivity and
competitiveness of the economy, positively impacting GDP.

Research by Kundu and Mitra (2018) emphasized the role of FDI in infrastructure
development, arguing that such investments can boost economic growth by reducing
bottlenecks and improving connectivity. The study further states that FDI inflows in
sectors such as infrastructure can have a significant impact on GDP growth by
improving the country's physical capital. This includes investments in roads, ports,

telecommunications, and other essential infrastructure.
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In conclusion, the literature generally suggests that FDI inflows have had a positive
impact on GDP growth in the Indian economy. However, the magnitude and nature of this
impact can vary across sectors, regions, and depend on various factors such as the quality of
institutions, technological absorptive capacity, and the policy environment.

Research methodology

This research study is a descriptive study based on secondary data collected from books,
journals and websites. The study employs quantitative analysis using econometric technigues
to examine the relationship between FDI and GDP, controlling for relevant variables such as

trade openness, human capital, and financial development

Impact of foreign direct investment on Indian economy with regards to
GDP

Foreign Direct Investment (FDI) has had a substantial impact on the Indian economy,
particularly in relation to GDP growth. Here are some notable impacts of FDI on the Indian
economy:

Long-term Economic Growth: FDI is viewed as a driver of long-term economic growth in
India, as it facilitates technology transfer, leading to improved productivity and innovation in
domestic companies.

Contribution to GDP Growth: FDI inflows have played a crucial role in driving India's GDP
growth. The infusion of foreign capital into various sectors such as manufacturing, services,
and infrastructure has positively impacted the overall GDP growth rate. FDI has positively
impacted GDP growth in India, and this effect is expected to be long-lasting, contributing to
the country's economic expansion.

Technology Transfer and Skill Development: FDI often involves technology transfer,
leading to improved productivity and innovation, which in turn can positively impact GDP.
Strategic Sector Selection: The strategic selection of sectors for FDI can increase Return on
Investment (ROI) and contribute to balanced growth in GDP.

Complement to Domestic Investment: FDI complements domestic investment, raising
competitiveness, innovation, and living standards, ultimately contributing to GDP growth.
Income and Consumption: FDI can contribute to an increase in per capita income and
improved consumption levels in the economy, positively impacting GDP.

Enhanced Productivity and Efficiency: FDI often brings with it advanced technology,
management expertise, and best practices, which can lead to increased productivity and

efficiency in various industries. This, in turn, can contribute to the growth of GDP.
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Job Creation: FDI inflows have the potential to create employment opportunities in the host
country. In the Indian context, FDI has led to the creation of jobs across different sectors,
thereby contributing to higher GDP through increased household income and consumer
spending.

Infrastructure Development: FDI has been instrumental in the development of infrastructure
in India. Investments in sectors such as telecommunications, transportation, and energy have
not only improved the quality of infrastructure but have also facilitated economic activities,
ultimately contributing to GDP growth.

Balance of Payments: FDI can help improve the balance of payments situation in a country.
By attracting foreign investment, India can reduce its current account deficit, which positively
impacts the overall economic stability and, consequently, the GDP.

Sectoral Impact: FDI has had varying impacts across different sectors of the Indian economy.
For instance, in the retail sector, FDI has the potential to modernize the supply chain and
improve efficiency, while in the manufacturing sector, it can lead to the transfer of technology
and know-how, boosting production and contributing to GDP growth.

Findings on the Impact of Foreign Direct Investment in India

Foreign Direct Investment (FDI) has made significant contributions to India's economic growth
and development. Several sectors have been booming in attracting significant FDI inflows,
such as the manufacturing sector, services industry, IT sector, and infrastructure projects. The
impact of FDI in India can be summarized as follows:

Economic Impact: FDI has played a crucial role in boosting GDP growth, employment
generation, and capital formation in India. It has facilitated technology transfer, knowledge
spillovers, and skill development, leading to enhanced productivity and innovation.
Sector-Specific Impact: Various sectors such as the automotive industry have seen notable
foreign investments, leading to the establishment of world-class manufacturing facilities and a
robust ecosystem.

Factors Attracting FDI: India's skilled workforce, cost advantages, English language
proficiency, and robust IT infrastructure have been significant draws for foreign companies.
Employment Generation: FDI inflows have created job opportunities by stimulating
economic growth and expanding businesses, directly and indirectly generating jobs across
various sectors.

Government Measures: The Indian government has implemented several reforms to attract
FDI, including a transparent FDI policy framework, sectoral reforms, and special economic

zones to create a conducive business environment.

55| Page



ISBN-978-81-971187-7-7
First Edition

Challenges: Despite the positive impacts, India faces challenges such as lack of adequate
infrastructure, bureaucratic red tape, rigid labor regulations, and weak public finances.
Key Reforms and Policy Changes: The government has implemented reforms to liberalize
restrictions on foreign investment, update bankruptcy and labor laws, and create incentives for
manufacturing companies to set up in Special Economic Zones.
These findings underscore the significance of FDI in driving India's economic growth,
technology transfer, and job creation, while also highlighting the need for addressing
challenges and implementing policy reforms to further enhance the impact of FDI in the
country.
Conclusion

The research provides valuable insights into the complex relationship between FDI and
GDP, offering implications for policymakers, investors, and scholars interested in
understanding the dynamics of FDI and its impact on economic growth. The impact of FDI on
the Indian economy with regards to GDP has been largely positive. It has contributed to
economic growth, employment generation, infrastructure development, and technology
transfer, all of which have had a direct or indirect impact on the country's GDP.
Through a comprehensive analysis of the impact of FDI on GDP, this research contributes to
the existing body of knowledge and provides a nuanced understanding of the multifaceted

relationship between these two key economic variables.
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ABSTRACT

The examination of capital structure remains a fundamental and crucial aspect in the
field of corporate finance theory. An organization's capital structure is influenced by numerous
factors, and determining the optimal blend of investment or funding represents a critical
decision for any entity. Despite more than five decades passing since the introduction of
Modigliani and Miller's irrelevance theorem, the essential question of how firms decide on their
capital structure continues to be elusive. The Indian textile industry holds a significant position
in the country's economic landscape, ranking as the second-largest textile industry globally,
second only to China. Beyond its role in meeting the basic need for clothing, the textile sector
plays a crucial role in contributing to the nation's industrial output and export earnings. This
study aims to delve into the relationship between capital structure and the financial
performance of the textile industry, acknowledging the complex interplay of factors
influencing this association.

Keywords: Textile companies, financial performance, Capital Structure
1. INTRODUCTION

The composition of a company's capital structure, determining the blend of debt and
equity utilized for operational and investment funding, plays a crucial role in shaping its
financial well-being and performance. A profound comprehension of how organizations
structure their capital is essential within the domain of corporate finance. This study endeavors
to investigate the nuanced relationship between capital structure and the performance
evaluation of specific textile companies, recognizing the unique challenges and opportunities
inherent in the dynamic textile industry. Despite more than five decades since the establishment
of Modigliani and Miller's irrelevance theorem, a foundational principle in understanding
capital structure dynamics, the practical aspects of how firms in the textile sector determine
their optimal capital structure remain a compelling and evolving area of study. The Indian

textile industry, positioned as the second-largest globally, holds a pivotal role in the country's
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economic landscape. Beyond addressing the fundamental need for clothing, the industry
significantly shapes the nation's industrial output and export earnings. This study seeks to
uncover the link between capital structure choices and the overall financial performance of
selected textile companies, aiming to provide valuable insights for both academic researchers
and industry practitioners. Through a comprehensive exploration of financial operational, and
strategic dimensions, this research aims to shed light on the factors influencing capital structure
decisions within the textile sector. By assessing the impact of various financing choices on
performance metrics, the study aspires to contribute to the existing body of knowledge in
corporate finance and offer practical implications for textile companies striving for sustainable
growth and competitiveness in the global market. Subsequent sections of this study will delve
into the methodology, literature review, findings, and recommendations, providing a thorough
understanding of the intricate interplay between capital structure and the performance of

selected textile companies.
2. HISTORY OF TEXTILE INDUSTRY

The textile industry boasts a fascinating history intricately woven into the fabric of
human civilization. Its roots extend back to ancient societies like Mesopotamia, Egypt, and the
Indus Valley, where individuals cultivated and processed fibers such as flax and cotton,
employing manual spinning and weaving techniques. The Silk Road played a pivotal role in
fostering cross-cultural exchanges, introducing precious silk from China to the Western world
and influencing global trade and fashion trends. In Medieval Europe, textile production became
organized through guilds, and the Renaissance ushered in technological breakthroughs like the
spinning wheel. The late 18th-century Industrial Revolution marked a profound shift with the
mechanization of textile manufacturing, giving rise to large-scale mills, notably in Manchester,
England. Eli Whitney's invention of the cotton gin in 1793 revolutionized cotton production in
the southern United States, leaving a lasting impact on the global textile industry. The 19th and
early 20th centuries witnessed further advancements, including the creation of synthetic fibers
such as rayon and nylon. Post-World War I, ongoing technological progress introduced mass
production techniques and synthetic materials. Today, the textile industry reflects
globalization, with production and supply chains extending across multiple countries.
Contemporary concerns center around sustainability, ethical production, and eco-friendly
materials, influencing both consumer choices and industry practices. The dynamic evolution
of the textile industry throughout history underscores its adaptability and enduring significance

in the tapestry of human progress.
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1. OBJECTIVES

e To analyze the financial performance of selected textile companies.
e To study the inter -company variation with regards to resorting to various sources of

finance
2. HYPOTHESES

e HO: There is no significant difference in the financial performance of textile companies
based on their size
e HO: There is no significant difference in the capital structure of textile companies based

on their size
3. REVIEW OF LITERATURE

Karam Pal Narwal (2015)%, In the contemporary global business landscape, upholding
effective corporate governance principles is essential. This study delves into the specific
examination of how corporate governance practices influence the profitability of the Indian
textile sector. The data for this analysis has been derived from the annual reports of textile
companies, encompassing a five-year period from 2009-10 to 2013-14. The focal point of the
study is the dependent variable, profitability, while independent variables include board size,
audit committee members, board meetings, non-executive directors, and directors'
remunerations. The analytical methodology employs correlation and Ordinary Least Squares
(OLS) regression models. Noteworthy is the discovery of a robust positive correlation between
directors' remuneration and profitability. In contrast, the presence of audit committee members
shows a negative association with profitability. The study's findings lead to the conclusion that
variables such as board size, board meetings, and non-executive directors do not exhibit a
significant association with profitability in the Indian textile sector during the specified time
frame.

Marimuthu KN(2022)?, The Indian textile industry stands as the world's second-largest,
following China. It holds a crucial position in the national economy, providing employment to
over 35 million people and making substantial contributions to excise collections, accounting
for nearly 9 percent. Moreover, the industry commands a significant 16 percent share in the
country's total exports and contributes around 27 percent to foreign exchange earnings.
Additionally, the textile sector plays a vital role in India's overall industrial production,
contributing approximately 14 percent. Coimbatore, recognized as the Manchester of South

India, stands out as a major hub in this industry.
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A. M. Khan (2018)3, The textile industry in Maharashtra comprises both public and private
sector units. Despite its position as a leading textile producer, the state grapples with challenges
in sustaining its position. Hence, this study seeks to evaluate the impact of solvency, liquidity,
and turnover on the financial performance of public sector textile units in Maharashtra. The
research employs various key ratios and utilizes a multiple regression model to analyze the
influence of specific independent variables on the financial performance of selected public
textile units.

4. STATEMENT OF THE PROBLEM

In practical terms, establishing the capital structure of a firm is an intricate endeavor.
Financial managers face difficulties in pinpointing the optimal capital structure, as it entails
exploring various combinations of securities to maximize the overall value of the company.
The use of an inappropriate financing mix can profoundly affect the performance and
sustainability of the business enterprise. Despite the imperative need for resources for survival
and growth, there are constraints on financing these resources. Therefore, this study is
conducted to evaluate the impact of capital structure on the financial performance of selected

Indian textile companies.
5. RESEARCH METHODOLOGY

The study is based on secondary data and data is majorly collected in financial report
of the selected companies’ Other sources of secondary data includes Research papers, reports
published and Annual Reports of the sample unit and to supplement the data different
publications, various books, journals and different websites related to textile industry have been
used for better reliability. The study data covers period financial years from 2022-23.

Top five textile industries are taken for the study. They five textile companies are,
Arvind Ltd

Minaxi textile Ltd

Trident Itd

Welspun Ltd

Lux Industries Ltd.

o B~ w0 D
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6. DATA ANALYSIS
Capital structure of the selected companies
Year-2022-23 Rs. cr
Particulars Arvind | Minaxi Trident | Welspun Lux Industries
Ltd textile Ltd | Itd Ltd Ltd.
Equity Share 574.5 4.94 15093 152 90
(Authorized Capital)
Equity Share 261.50 3.20 509.60 132.61 60.51
(Issued Capital)
Paid Up Capital 214.75 3.24 520.40 132.61 60.51
(Crores)
Explanation

In the financial year 2022-23, a comprehensive overview of the equity share details for
Arvind Ltd, Minaxi Textile Ltd, Trident Ltd, Welspun Ltd, and Lux Industries Ltd sheds light
on significant facets of their financial architectures. Arvind Ltd, for instance, declared an
authorized capital of 574.5 crore rupees, having issued equity shares valued at 261.50 crore
rupees, and a corresponding paid-up capital amounting to 214.75 crore rupees. Meanwhile,
Minaxi Textile Ltd, with an authorized capital of 4.94 crore rupees, issued shares totaling 3.20
crore rupees, leading to a paid-up capital of 3.24 crore rupees. Trident Ltd reported an
expansive authorized capital of 15093 crore rupees, with issued equity shares aggregating
509.60 crore rupees and a paid-up capital standing at 520.40 crore rupees. Welspun Ltd's
authorized capital amounted to 152 crore rupees, with issued shares valued at 132.61 crore
rupees and an equivalent paid-up capital. Lux Industries Ltd, with an authorized capital of 90
crore rupees, issued equity shares valued at 60.51 crore rupees, aligning with a corresponding
paid-up capital. These disclosed details offer vital insights into the financial health and
capitalization of these entities, serving as valuable information for investors and stakeholders
in their evaluative analyses of these companies.

7. CONCLUSION

In summary, the disclosed equity shares details for Arvind Ltd, Minaxi Textile Ltd, Trident
Ltd, Welspun Ltd, and Lux Industries Ltd in the fiscal year 2022-23 offer a comprehensive
insight into their individual financial structures. The disparities in authorized capital, issued
equity shares, and paid-up capital among these companies signify the diversity in their financial

scopes and approaches. Investors and stakeholders can use these findings to make educated
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decisions, evaluating the strength and stability of each company. The intricate breakdown of

capitalization highlights the distinctive financial positioning of these entities, providing

valuable data for strategic planning and risk assessment. Given the pivotal role of these figures

in comprehending the fiscal well-being of companies, this analysis promotes transparency and

facilitates knowledgeable investment decisions within the ever-evolving landscape of the

corporate sector.
REFERENCES

Darji, I. S., & Dahiya, S. (2023). Financial performance of the textile industry in India:
the case of Haryana. Research Journal of Textile and Apparel, 27(1), 36-53.

Gupta, V. A study on ‘Performance Evaluation of Select Textile Companies An
Empirical Analysis’.

Deep, R., & Pal Narwal, K. (2014). Intellectual capital and its association with financial
performance: A study of Indian textile sector. International Journal of Management and
Business Research, 4(1), 43-54.

Ayyappan, S., Sultana, M. S., & Sakthivadivel, M. (2014). Financial performance
analysis of selected textile industries in India. International Journal of Engineering and
Management Research (IJEMR), 4(3), 314-318.

Pal, K., & Soriya, S. (2012). IC performance of Indian pharmaceutical and textile
industry. Journal of Intellectual capital, 13(1), 120-137.

Pervej, M. (2017). An Analysis of Financial Performance of Private Sector Textile
Units in Maharashtra Using Multiple Regression Model. Arabian Journal of Business
and Management Review (Oman Chapter), 6(12), 58-68.

KN, M. (2012). Financial Performance of Textile Industry: A Study on Listed
Companies of Tamil Nadu. International Journal of Research in Management,

Economics and Commerce, VVolume2, (11).

63|Page



ISBN-978-81-971187-7-7
First Edition

A Study on technical tools for investment decision on selected sectors of
Indian stock market
Dr. Rajendra Patoliya
Assistant Professor
Smt. C. P. Choksi Arts and Shri P. L. Choksi Commerce college, Veraval

Email: rb patoliya@yahoo.com

Abstract

Investors take decision for investment in stock market using fundamental and technical
analysis. As market is highly volatile, investors predict prices using technical tools due to
which it makes easy for them to earn profits or to reduce losses. Technical tools help investors
in taking decision - buy or sell stocks. Technical analysis helps in identifying trends of the
market and predict price accordingly. This research paper considers period from July 2018 to
June 2023, analysis is done using different sectors of nifty. The tools used in study are Simple
moving averages, MACD, RSI, ROC, Bollinger band and Chaikin volatility.

Keywords: Technical analysis, Investors, MACD, RSI, ROC, and Bollinger band, moving
averages, Chaikin volatility.
Introduction

Technical analysis deals with trends and patterns. It predicts price movement using
historical price of stocks/securities/market. Technical analysis works on certain assumptions:
(a) Everything is discounted by market i.e. whatever price of stock for trading is inclusive of

all the factors.

(b) Price always moves in trend.

(c) History tends to repeat itself.

Traders/analysts/brokers use technical analysis tools to predict price movement of
market/stocks/commodities, etc.

Tools of technical analysis used in study:

7. Relative strength Index: It considers range of 0-100 for momentum. RSI above 70 is
considered as overbought situation (sell signal) and below 30 as oversold situations (buy
signal). It gives the trader signals of bearish and bullish price momentum.

RSI = 100-(100/1+Avg gain/Avg. loss).
8. ROC (Rate of Change): It is momentum measure between the current market price and

price before n period of days. It is considering as an indicator of divergence that signals the
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trend going to change. Divergence occur when price of stock moves in one direction while
its ROC moves in opposite direction. Divergence is considered to be poor predictor of time
signal as divergence can be for longer period of time and it may not result in price reversal.
MACD (Moving Average Convergence and Divergence): It is easy to understand whether
market is bullish or bearish. Traders and analyst used this indicator to understand market
momentum.

Bollinger Band: It involves three bands one is upper band, second is lower band and third
is moving averages band. When price touches upper band than in that situation it indicates
overbought stock which means sell signal and if price cross lower band than it is oversold
stock which gives us buy signal.

Moving averages: When moving average of stock increases than it indicates uptrend of
stock price and if moving average of stock decreases than it indicates downtrend of stock
price.

Chaikin volatility: It compares the spread between high and low of securities. It shows the

volatility.

Literature review

Pushpa B. V. (2017), investigated about the trends formed in market. They used technical
analysis tools for predicting price movement from January 2011 to December 2016. The
paper aims of price predicting for which selected 9 companies were taken from different
sectors. This paper suggests the buy and sells strategy for the investors.

C. Boobalan (2014), The researcher gives price behavior of shares signals given by price
movement. This paper assists the investment decision in Indian market through various

tools of technical analysis.

Problem Statement

Predicting market movement is difficult for investors as market are volatile and moves

in trends. As many tools are available for forecasting stock prices but it becomes difficult for

investors and analysts to buy-hold or sell stocks looking to price movement. It also shows when

to avoid losses and make profits accordingly.

Objectives of the study

1. To suggest strategies - buy or sell stocks
2. To guide investors about the price movement of market.

3. To identify overbought or oversold stocks/markets from various technical tools.
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Scope of the study

The study is done using secondary data. The tools used are RSI, ROC, MACD,
Bollinger band, moving averages and Chaikin volatility. The time span of 5 years is taken from
July 2018 to June 2023. The data from four different sectors are taken with nifty. The data

collected from NSE India, chart ink, investing.com, etc.

Data Analysis and Interpretation
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RSI of nifty when it crosses below 30 which indicates overbought situation —buy signal.
When it crosses above 70 which indicates sell signal i.e. oversold situation of market. When
price is increasing and RSI is decreasing than it indicates buy signal it is shown in graph with
green area. If price is decreasing and RSl is increasing than it indicates sell signal it is shown
in graph with red area. As on 5/10/18, 2/8/19, 16/3/20, etc. buy signals are indicated. 18/3/19,
18/11/20, 16/12/20, 13/9/21, 18/8/22, etc. sell signals are indicated.

Bollinger band is narrow than it indicates less volatility. If prices of stock cut band
above than it signals buy and if prices of stock cut band below than it signals sell.
Buy signal: 30/8/18, 25/9/19, 21/12/20, 18/10/21, 7/4/22, 2/12/22, etc.
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Sell signal: 30/10/18, 21/2/19, 30/8/19, 26/3/20, 15/5/20, 23/9/20, 28/1/21, 17/12/21, 9/3/22,
15/6/22, 28/12/22, etc.

MACD line cuts signal line from upward than the market indicates bearish trend — as market
has been followed by bearish trends after this dates 25/3/19, 24/3/20, 25/9/20, 1/10/20, 25/3/21,
23/11/22, etc.

MACD line cuts signal line from downward than the market indicates bullish trend-1/4/20,
22/12/21, 11/3/22, 24/5/22, 6/6/22, 12/10/22, etc.

Chaikin volatility is seen highest on March 2020, during this period prices were decreasing and
range of volatility was increasing.

ROC above zero indicates uptrend — 13/11/18, 22/3/19, 31/5/19, 23/9/19, 13/4/20, 9/6/20,
14/10/20, 18/11/20, 15/2/21, 11/1/22, 31/3/22, 2/6/22, 5/8/22, etc.

Roc below zero indicates downtrend- 5/10/18, 14/5/19, 23/3/20, 19/5/20, 29/1/21, 8/3/22,

21/6/22, 29/9/22, etc.
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Conclusion

Investors are suggested to invest in stock when prices of stock crosses upper band and
they can exit/sell stock when prices of stock crosses lower band. ROC and MACD suggest the
investor/analysts about the movement of the market i.e. upper trend or lower trend will be
followed so that it becomes easy for them to buy or sell the securities. RSI suggest when market
is having overbought or oversold situation and Bollinger band guide the investors about the
entry and exit in market i.e. when to buy or sell the stock. If Moving average lines are below
the closing pprice of te company than company is said to be performing well. According to
Moving average indicators investor can take long position when there is bullish divergence. If
the MACD lines show maximum movement above zero, it indication that the company is

technically strong.
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It might seem to be the globalising age where B 2 B approach is much simpler and is
much wider in its application then what it used to be a decade ago. It is very easy now to browse
for the product, check its authenticity, read comments or testimonials for it and order, you don’t
even have to change your posture and can buy the costliest of the things from far flung areas
of the world. In single word the whole process is the framework of Globalisation.

But what do we understand of Globalisation? Wikipedia explains it as: - Globalisation
means an ongoing process by which regional economies, societies, and cultures have become
integrated through a globe-spanning network of communication and trade. But in economic
terms we describe it as conjunction of various economies working together for what we call
now is World Economy. It is in fact a tool for a country that is producing goods in surplus to
distribute with bare minimum of logistic cost and marketing cost to a country which has a
progressive buyer and has dearth of particular goods.

Now Globalisation has many meaning and many types or rather channels. The most
primary one is:

Company to Company: - The trade between companies involved in making precision
components or geographically specific product to companies who deal in either higher
assembly or marketing of the products. For example, a car company wants to manufacture a
high end model of a Sedan, going for an Italian component manufacture to vendor him out for
some specialised product, in doing this the quality and authenticity of the product increases at
the manufacturer’s end and customer’s end simultaneously.

Another channel of globalisation is Company to Buyer: - In which through direct sales
outlets and direct sales channels company get direct access to the buyer. This channel in

offshore sales is further facilitated by the presence of a phenomenon called online trading.
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The last or the most vulnerable channel has been the Buyer to Buyer: - Now the one
segment that has come up is this past decade. As we speak some of you must be browsing the
EBay and must be checking out some of the products listed by sellers, now sellers here are not
manufacturers particularly, but they are the buyers themselves.

Globalisation has been the very essence of the world market’s trends these days. Since
each and every economy of the free world is in some way linked to each and every other
economy there have been times when many bulls have collided with each other horns in horns.
Saying that we represent the global economy and the open door policy is one thing but judging
its repercussions is altogether different.

With the certain prosperity and the distribution of profits reaching to common man it
has brought us with the dead lock too. The dead lock that if one falls, the whole boat will sink
with it too. Dependent economies on larger economies have already either faced or are still
facing the fall. The widest spread and the most devastating down turn has been just witnessed
by the world. What went wrong? Everyone was producing surplus and it was being consumed
with a very fast rate too.

Looking at the way the post-recession recovery work is going | still wonder whether
the bull will run as it used to in the past or rather it has changed its characteristics and have
adopted a subtler and slow but steady philosophy for the consolidation.

Globalisation has profound effects on education in the following ways. Firstly,
globalisation has changed people’s views about education. Education has become more like a
private good in which everything is valued or assessed according to the standard of the market.
As discussed earlier the study observes that knowledge has become a commodity, to be traded
in the marketplace along with other goods and services. As globalisation has intensified,
Altbach (2001) claims, “higher education is increasingly seen as a commercial product to be
bought and sold like any other commodity. HE commercialization has now reached the global
marketplace” (p.1). In the global market, students have become customers, and teachers in any
educational organization or institutions are the providers. Students who invest their money in
education after meeting some basic requirements of any HEI enjoy the freedom of choosing,
among competing providers, a programme of study in which they are interested (Roberts,
1998).

As a new participant in the globalization wave, India went through several structural
and policy changes only in early 1990s, even if the awareness of need for opening up country’s
borders was started in late 1980s, when Mr. Rajiv Gandhi was at the helm of policy design.

With almost 20% devaluation of the Indian rupee in 1991, the process began that for a while
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slowed down a little but rarely anyone was in doubt about its existence. The recent reports
show that Indian economy grew at the record breaking and astonishing pace of 8% growth in
real GDP in 2003-2004. The real question is how did the economy that was an “almost
autarky”. From 1950 to 1985 period, reached to such a realization that gains from trade are
there to reap and the economic transition necessary for globalization is a pre-condition for
wider economic growth? This paper attempts to investigate if globalization is a cause of India’s
economic growth and if the new culture of trade policy change in India is there permanently or
temporarily. The human society around the world, over a period of time, has established greater
contact, but the pace has increased rapidly since the mid 1980’s. The term globalization means
international integration. It includes an array of social, political and economic changes.
Unimaginable progress in modes of communications, transportation and computer technology
have given the process a new lease of life.

The world is more interdependent now than ever before. Multinational companies
manufacture products across many countries and sell to consumers across the globe. Money,
technology and raw materials have broken the International barriers. Not only products and
finances, but also ideas and cultures have breached the national boundaries.

Laws, economies and social movements have become international in nature and not
only the Globalization of the Economy but also the Globalization of Politics, Culture and Law
is the order of the day. The formation of General Agreement on Tariffs and Trade (GATT),
International Monetary Fund and the concept of free trade has boosted globalization.
Globalization in India

In early 1990s the Indian economy had witnessed dramatic policy changes. The idea
behind the new economic model known as Liberalization, Privatization and Globalization in
India (LPG), was to make the Indian economy one of the fastest growing economies in the
world. An array of reforms was initiated with regard to industrial, trade and social sector to
make the economy more competitive. The economic changes initiated have had a dramatic
effect on the overall growth of the economy. It also heralded the integration of the Indian
economy into the global economy. The Indian economy was in major crisis in 1991 when
foreign currency reserves went down to $1 billion and inflation was as high as 17%. Fiscal
deficit was also high and NRI's were not interested in investing in India. Then the following

measures were taken to liberalize and globalize the economy.
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Steps Taken to Globalize Indian Economy

Some of the steps taken to liberalize and globalize our economy were:

1.

Devaluation: To solve the balance of payment problem Indian currency were devaluated

by 18 to 19%.

Disinvestment: To make the LPG model smooth many of the public sectors were sold to
the private sector.

Allowing Foreign Direct Investment (FDI): FDI was allowed in a wide range of sectors
such as Insurance (26%), defence industries (26%) etc.

NRI Scheme: The facilities which were available to foreign investors were also given to

NRI's.

Merits and Demerits of Globalization

The Merits of Globalization are as follows:

There is an International market for companies and for consumers there is a wider range of
products to choose from.

Increase in flow of investments from developed countries to developing countries, which
can be used for economic reconstruction.

Greater and faster flow of information between countries and greater cultural interaction
has helped to overcome cultural barriers.

Technological development has resulted in reverse brain drain in developing countries.

The Demerits of Globalization are as follows:

The outsourcing of jobs to developing countries has resulted in loss of jobs in developed
countries.

There is a greater threat of spread of communicable diseases.

There is an underlying threat of multinational corporations with immense power ruling the
globe.

For smaller developing nations at the receiving end, it could indirectly lead to a subtle form

of colonization.

Summary

India gained highly from the LPG model as its GDP increased to 9.7% in 2007-2008.

In respect of market capitalization, India ranks fourth in the world. But even after globalization,

condition of agriculture has not improved. The share of agriculture in the GDP is only 17%.

The number of landless families has increased and farmers are still committing suicide. But
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seeing the positive effects of globalization, it can be said that very soon India will overcome

these hurdles too and march strongly on its path of development.

TABLE 1
India’s Trade: 1965-1985
Year Merchandise | Services Merchandise Services Trade
Exports Exports Imports Imports Balance

1965 129.4 62.1 125.3 97.5 4.9
1966 139.3 69.1 146.5 66.2 -8.6
1967 98.9 74.8 152.1 73.2 -57.3
1968 82.5 67.0 130.6 63.0 -51.2
1969 107.1 69.3 107.0 56.8 0.9
1970 146.2 85.1 143.5 71.3 2.1
1971 150.8 97.2 200.6 85.0 -49.0
1972 191.7 99.8 2155 84.0 -25.8
1973 291.0 118.9 326.0 93.2 -16.2
1974 329.4 140.7 776.7 125.3 -160.4
1975 306.5 182.5 441.9 118.3 -102.7
1976 402.0 172.5 427.9 117.2 -22.8
1977 512.6 212.1 564.7 149.8 -48.3
1978 640.3 262.0 618.4 192.1 18.9
1979 779.6 292.8 754.1 253.5 -21.2
1980 919.8 279.8 899.9 262.8 -79.1
1981 896.4 302.8 9255 282.0 -147.9
1982 685.5 340.6 837.6 308.5 -263.2
1983 742.0 342.5 721.6 280.7 -56.9
1984 743.2 347.1 756.6 310.9 -131.3
1985 814.0 394.3 814.3 362.9 -115.1

Source: International Financial Statistics Yearbook 1994, International Monetary Fund,

Washington D.C.

All figures are expressed in millions of US dollars at the current prices.

One of the reasons for this retarded growth in Indian trade was the disoriented trade

policy. There was even a problem of assigning priority to industries for importing necessary

parts and raw materials. As Bhagwati-Desai put it, “It was not surprising, therefore, that the

75| Page



ISBN-978-81-971187-7-7
First Edition

agencies involved in determining industry-wise allocation fell back on vague notions of
“fairness”, implying pro rata allocations with reference to capacity installed or employment, or
shares defined by past import allocations and similar other rules of thumb without any
rationale” (see Bhagwati-Desai (1970) in bibliography, page 290).

The hardship experienced by this virtual “closed economy” was no more evident than
in early 1970s when the economy went through numerous shocks. The poor monsoons created
agricultural production short-fall leading to severe droughts in some parts of the country. This
put pressure on the industrial production which was not progressing very well in the first place.
Due to the additional burden exerted by the Indo-Pakistan War of 1971, the economy started
suffering miserably. Rationing of necessities was common and criminal elements made a
heyday by hoarding. The political opposition parties made life miserable for Indira Gandhi
government which had a little choice but to blame all starvation on foreign elements. In 1973,
came the OPEC oil price shock and the things really went out of control. While country had no
reserves to pay for imported oil, the import bill was growing very fast and export earnings were
sluggish. See Table 1 figures for 1973 when imports increased from $191.7 million to $291
million and again in 1976 went up to $402 million. Political parties were extremely active. But
economically there was no way out. The protectionism was to the highest level. Consider the
350% import tariff rate on automobiles and average tariff rate of 152%. Domestic industries
were well protected that they loved being monopolists and had no inclination for technological
innovation. The maturity stage, that was supposed to have taken place according to the
famous(?) Infant Industry Argument has never arrived. Strict foreign exchange controls were
not only required but were very necessary to stop illegal foreign currency and gold smuggling
transactions. It was an administrative nightmare where rent seeker made merry and black
market constituted half of the official economy. Academicians learned several lessons of how
protectionism can ruin the economy and policy makers watched economy reaching to a real
low point while they searched for the solutions.

To top the political chaos, the ruling party (Indira Congress) declared emergency
restricting many a freedoms and ruthlessly putting anyone in jail, who gave even a hint of “anti-
governmental activity”. The country definitely needed a magic for rapid economic growth
which could have silenced the political “trouble makers”.

In early 1980s the monsoon god was nice to India. While agricultural sector that was in
desperate need to prosper, received a big boost, the industrial sector invented few new
technological advances and grew much more rapidly than before. India also realized that she

can do much better in service sector. All in all, the economy started prospering at a slow rate
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but definitely much better than in 1970s. The need for opening up the economy was felt more
keenly by Rajiv Gandhi’s government and some reductions in tariff rates were activated in
early 1980s. But the real support for globalization, liberalization and reduction in protectionism

came in late 1980s.

TABLE 2
Macroeconomic Performance in Post 1991 Years
Year | Real GDP | Inflation | Interest Unemployment Money Supply
Growth Rate Rate Number in Millions | Billions of Rs.
1991 | 0.96 8.9 17.88 36.3 1046.1
1992 |23 13.7 18.92 36.75 1120.9
1993 | 1.5 10.1 16.25 36.27 1330.2
1994 | 5.9 8.4 14.75 36.69 1695.0
1995 | 7.3 10.9 15.46 36.74 1883.5
1996 | 7.3 1.7 15.96 37.43 2148.9
1997 | 7.8 6.4 13.83 39.14 2419.3
1998 | 6.5 4.8 13.54 40.01 2703.5
1999 | 6.5 6.9 12.54 40.37 3161.2
2000 |6.1 3.3 12.29 40.34 3495.9
2001 | 4.0 7.1 12.08 41.99 3846.0
2002 | 6.2 4.7 11.92 42.36 4318.6
2003 |55 5.1 11.50 43.10 4822.3
2004 | 8.0 4.5 10.60 42.50 5402.3

Source: Some figures are from Aggarwal (2004) and some are from IMF’s publication,

International Financial Statistics Yearbook, 2003.

e Imperialism and economic globalization
Globalization Encouraging Child Labour
By Amy V. Padilla, People's Conference against Imperialist Globalization (Manila),
[11 December 1996]. A study released this week by the Institute of Labour Studies
(ILS) of the Department of Labour and Employment (DOLE) revealed that the country's
export-oriented strategy, its use of sub-contracting in particular, has resulted in the

hiring of child workers.

77| Page



ISBN-978-81-971187-7-7
First Edition

To save society

By Bernard Cassen, Le Monde diplomatique, May 1997. Free markets and free trade
are the two age-old articles of faith of the doctrine of ultra-liberalism. And, as inevitably
happens with articles of faith, they take precedence, whatever the circumstances, over other
considerations or values at issue.

Globalization poses threat to human health—WHO (excerpts)

By Adam Jasser, Reuters, 19 November 1997. New and re-emerging diseases along
with crumbling health care systems pose an increasing threat to human health around the globe.
Globalization exacerbates disparities between the rich and the poor.

Globalisation Hits Women Worst

By Farhan Haq, InterPress Service, 27 February 1998. Financial austerity measures,
and the fallout from economic globalisation, have had a disproportionate effect on women's
advancement worldwide, forcing them into low-paying jobs or unemployment.
Monocultures, myths and the masculinisation of agriculture

Statement by Dr. Vandana Shiva, 27 June 1998. The corporate appropriation of basmati
rice. Genetic Engineering and IPRs will rob Third World women and their creativity,
innovation and decision-making power in agriculture. In place of women deciding what is
grown in fields and served in kitchens, agriculture based on globalisation, genetic engineering
and corporate monopolies on seeds will establish a food system and worldview in which men
controlling global corporations control what is grown in our fields and what we eat.

Global poverty in the late 20th century

By Michel Chossudovsky, 27 October 1998. The late 20th Century will go down in
World history as a period of global impoverishment marked by the collapse of productive
systems in the developing World, the demise of national institutions and the disintegration of
health and educational programs. This “globalization of poverty”—which has largely reversed
the achievements of post-war decolonization—, was initiated in the Third World coinciding
with the onslaught of the debt crisis.

Tobacco corporations step up invasion of Third World

By Cisar Chelala, Third World Network Features, October 1999. Facing increasing
restriction in the USA and other industrialised countries, transnational tobacco companies are
increasingly marketing their products in developing countries, particularly among women and

adolescents.
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Education and the bottom line

By Adam Harden, PIC Press (Kingston, Ontario), May 2000. The intrusion of bottom-
line thinking into the public domain seen today in efforts to introduce for-profit clinics in
Alberta and for-profit private post-secondary education in Ontario. No area, he says, is immune
to the corporate mission: the maximization of profits. Privatization.
Robinson criticised the fortress mentality of richer countries

By Claire Doole in Geneva, BBC News, Monday 1 May 2000. Globalisation and racism
is linked, according to the United Nations High Commissioner for Human Rights, Mary
Robinson. Dome countries, rather than trying to bridge the gap between haves and have nots,
were adopting a fortress mentality, determined to keep their wealth for themselves and
demonising those who came in search of a better life.
Gangster states

By Jean de Maillard, The Guardian, 2 May 2000. A French judge warns that global
crime is exploding as offshore tax havens prostitute their legal systems. The deregulation that
characterises current globalisation has opened up a worldwide new market. The dark side of
economic globalisation is the market in law, exploited by crime.
Indigenous Peoples Struggle to Protect Culture Under Globalisation

By lhsan Bouabid, InterPress Service, 24 May 2000. Globalisation is threatening the
essence of the cultural diversity of the world's indigenous peoples. The life and the genetics of
indigenous people are violated every day despite the efforts and the agreements made by the

United Nations to protect them.

79| Page



ISBN-978-81-971187-7-7
First Edition

BIBLIOGRAPHY AND REFERENCES

Aggarwal, M. R. “Macroeconomic Adjustment, Stabilization and Sustainable Growth
in India: Looking Back and to the Future”, The Indian Journal of Economics, Vol.
LXXXIV, No. 332, July 2003, pp. 45-67.

Bhagwati, Jagdish, “In Defense of Globalization” Cambridge University Press, New
York, 2004.

Chand, Satish and Sen, Kunal, “Trade Liberalization and Productivity Growth:
Evidence form Indian Manufacturing”, Review of Development Economics, Vol. 6,
No. 1, 2002, pp. 120-132.

Chitre, Vikas, “Global Slowdown and the Indian Economy, The Eleventh D. T.
Lakdawala Memorial Trust Lecture, February 8, 2003, unpublished manuscript.

Jain A. K. “Challenges Before the Banking and Financial Sectors in the Context of
Globalization”, The Indian Journal of Economics, Vol. LXXXIV, No. 332, July 2003,
pp. 183-186.

Joshi, Vijay and Little IMD, “Reform on Hold”, Asian Development Review (by Asian
Development Bank), Vol. 15, No.2, 1997.

80|Page



ISBN-978-81-971187-7-7
First Edition

Foreign Direct Investment in India - A Brief Appraisal
Dr. Sejal B. Patel
Adhyapak Sahayak in Economics

Anand Commerce College, Anand
Introduction

Foreign investment plays a vital role in the development of any economy in the world.
It supports economic growth by meeting the investment needs of a capital deficit economy by
bridging the savings-investment gap. Many foreign investors bring new technology, best
practices and governance along with financial capital, resulting in skill transfer and
productivity gains. While new business may create employment, greater competition from new
firms also leads to improved efficiency in the host country. Foreign investment, a component
in a country's national financial accounts, can be achieved through equity and debt. It is linked
to the investor's permanent management interest in the recipient economy and is, therefore, a
more stable component. While foreign portfolio flows are important for financing the current
account deficit, many countries focus on and encourage FDI in general as well as in select
sectors.

An important driver of India's economic expansion is foreign direct investment (FDI),
which provides a sizeable non-debt funding source for the country's development initiatives.
Global firms make deliberate investments in India, taking advantage of the nation's special
investment advantages, such as tax breaks and labour costs that are comparatively low. This
not only makes it easier to learn new technologies, but it also promotes the creation of jobs and
other benefits. The government's proactive policy framework, a dynamic business
environment, increasing global competitiveness, and growing economic influence are all
contributing factors to the inflow of these investments into India.

Unlike other East Asian countries, Indian policymakers have refrained from offering
incentives to foreign investors. Foreign investors have so far adopted a two-pronged strategy:
inviting foreign firms to engage in FDI, while simultaneously promoting the transfer of foreign
technology to domestic firms. Previous research has shown that increased FDI increases
competition in industries where domestic firms compete with each other at one level of the
production process. The increased pressure of competition keeps the output of domestic firms’
low, allowing domestic firms to take over. Their reduced output. It does not increase the profit
margin of Indian producers. Domestic firms that adopt and copy foreign firms' technology are

called technology inflows because these firms benefit from the inflow of technology into
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industries. They need additional technology or are close to the technology frontier. But
industries where there are more production activities than one level of production are called
vertically integrated industries. Previous research has shown that FDI has a positive effect on
the profitability of both domestic and foreign firms, and this applies to technology rushes.
What is Foreign Direct Investment (FDI)?

A foreign direct investment refers to a purchase of a particular organisation’s interest
by another foreign organisation. Such an organisation or investor is located in a different
country than the organisation whose interest is purchased. It involves a business decision
whereby a significant stake is acquired in a foreign business. Generally, organisations
undertake FDI to expand operations to a foreign location. Foreign Direct Investment, often
abbreviated as FDI, is defined as an investment made by an individual or an organization in a
business located in another country. Apart from money, FDI comes with IT knowledge,
technology, skills and employment.

FDI in India — Routes for Investment

The Indian government has implemented a range of policies and initiatives to enhance
Foreign Direct Investment (FDI) in the country. Notable efforts include the "Make in India"
campaign, which focuses on simplifying procedures and promoting a favourable investment
climate across sectors. Liberalization of FDI policies, particularly in retail, defence, insurance,
and single-brand retail trading, has been a key strategy. The Goods and Services Tax (GST)
implementation has improved transparency, while Special Economic Zones (SEZs) provide
dedicated spaces with tax incentives. India's FDI inflows reached record levels, at US$ 84.84
billion during 2021-22. Service sector, Computer software and hardware and Trading were the
major receivers of FDI.

India was ranked seventh among the world's top recipients of foreign direct investment
(FDI) up until 2020, according to the World Investment Report 2022. Multinational
corporations (MNCSs) have explored strategic collaborations with leading domestic business
groupings, fuelled by notable deals in the technology and health sectors. This has resulted in
an 83% increase in cross-border M&A to US$ 27 billion in 2020. India emerges as the FDI
powerhouse and gets the third-highest foreign investment in 2021-2022, according to the
World Investment Report 2023. Over the course of the last ten years, from April 2014 to
December 2023, foreign direct investment (FDI) inflows totalled US$ 647.96 billion. This FDI
has come from more than 170 countries that have invested across 33 UTs and States and 63

sectors in the country.
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Thanks to a number of factors that have encouraged FDI, India has grown in popularity
as a destination for FDI. India moved up three spots from 43rd place in 2021 to 40th place in
the World Competitive Index in 2023. According to the Global Innovation Index 2023, India
ranked 40th out of 132 economies and was ranked as the 48th most innovative nation within
the top 50. India moved up to 40th place in 2023 from 81st place in 2015.

Routes Through which FDI Happens in India
There are two common routes through which India receives foreign direct investment.
1. Automatic Route

The automatic route is when an Indian company or non-resident does not require any
prior permission from the RBI or the Government of India for foreign investment in India.
Many sectors fall under the 100 per cent automatic route category. The most common industries
include agriculture and animal husbandry, airports, air transport services, automobiles,
construction companies, food processing, jewellery, healthcare, infrastructure, electronic
systems, hospitality, tourism, etc. There are also some sectors in which 100 per cent automatic
route foreign investment is not permitted. These include insurance, medical device, pension,
power exchange, petroleum refining and securities market infrastructure companies.

2. Government Route

The second route through which FDI takes place in India is through the government
route. If FDI takes place through the government route, the company intending to invest in
India must mandatorily obtain prior government approval. Such companies must fill and submit
the application form through the Foreign Investment Facilitation Portal, which enables them to
obtain single-window clearance. The portal then forwards the foreign company's application to
the concerned ministry which has the discretion to accept or reject the application. The ministry
consults the Department for Promotion of Industry and Internal Trade or DPIIT before
accepting or rejecting the foreign investment application. Once approved, the DPIT issues
standard operating procedures as per the existing FDI policy, which creates a route for foreign
direct investment in India.

Like the automatic route, the government route also allows 100 per cent FDI. Here is a

sector and percentage wise break up as per permissions under the government route.
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Sr. No. FDI Sector FDI percentage in India
1 Public Sector Banks 20%
2 Broadcast Content Services 49%
3. Multi-brand Retail Trading 51%
4 Print Media 26%

Apart from the sectors mentioned above, 100 per cent FDI is also allowed through
government sectors such as core investment companies, food products, retail trade, mining and
satellite establishments and operations.

FDI Prohibited Sectors in India

Although foreign direct investment is permitted through several sectors, as mentioned
above, there are specific sectors and industries in which FDI is prohibited irrespective of the
automatic or government route. These includes:

1. Atomic power generation

2. Gambling, betting business and lotteries

3. Chit fund investments

4. Agriculture and plantation activities (except fisheries, horticulture and aquaculture, tea

plantation and animal husbandry)

5. Real estate and housing (except townships and commercial projects)

6. TDR trading

7. Products manufactured by the tobacco industry such as cigarettes and cigars
FII/FPIO Investment Limit in India

Flls, NRIs (Non-Resident Indians), and P1Os (Persons of Indian Origin) can buy
shares/debentures of companies listed on the Indian stock exchange through PIS (Portfolio
Investment Scheme). However, SEBI and RBI have set an investment limit in listed Indian
companies to limit the impact of these foreign investors on the company and financial markets
and to protect the economy from potential losses if FllIs flee the Indian market. The infographic
below will help you understand the FII/NRI/PIO limit.

As an investor, you should also know that the limit limits mentioned below can be
increased after passing a special resolution for the same.

1. For FIl investment, it can be increased to the sectoral limit of that particular industry

2. For NRIs, it can be increased to 24%
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Before we move ahead, you should know the prerequisites for buying equity shares and
convertible debentures of a company under PIS.

1. The total purchases by NRIs/P10s should be within the overall limit of

a) 24% of the paid-up equity capital of the company, or

b) 24% of the total paid-up value of each series of convertible debentures
The conditions given above are for both repatriation and non-repatriation.

Here It is interesting to note that Investment on repatriation basis means that the sale/
maturity proceeds of the said investment can be repatriated to the source country. On the other
hand, investment on non-repatriation basis means that the sale/ maturity proceeds on the said
investment could not be repatriated to the source country.

2. Investments made by NRIs/PIOs in equity shares and convertible debentures on
repatriation basis should not exceed 5% of the paid-up equity capital of the company

or 5% of the total paid-up value of each series of convertible debentures.

Monitoring of Investment limits from FIIs/NRIs/PIOs in listed Indian

Companies
The investment limits or ceilings for FIIsS/NRIs/PIOs in listed Indian companies are
monitored by the Reserve Bank of India (RBI) on a daily basis. For effective monitoring of the
ceiling limits, RBI has prescribed a cut-off point which is 2 points lower than the actual limit.
For example, the NRI limit is 10%, so the cut-off point will be 8% of the paid-up capital of the
company. The steps taken by RBI after the cut-off point is reached are given below.
1. RBI informs all the designated bank branches not to buy more shares of the said
company on behalf of FIIs/NRIs/PIOs without any prior approval
2. If they wish to buy, they have to inform RBI about the total number and value of
shares/convertible debentures of the company they wish to buy
3. RBI, after receiving the information, approves the banks on first come first basis upto
the investment limit
4. After reaching the maximum limit, the company asks all the designated bank branches
to stop buying on behalf of FlIs/NRIs/P10s
5. RBI informs the general public about this ‘stop buying’ through a press release
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Benefits of Foreign Direct Investment
The following are the main benefits of FDI in India:
1. A Rise in Employment and Economic Expansion

The most evident advantage of FDI is the creation of jobs. It is also among the main
justifications for a nation, particularly a developing nation, to seek to draw in FDI. Both the
manufacturing and service sectors benefit from increased FDI. In turn, this generates
employment and lowers the unemployment rate among the nation's skilled and unskilled
labourers as well as educated youth. When employment rises, earnings rise as well, increasing
the population's purchasing power. The nation's economy is boosted by this. As FDI grows in
a nation, especially a developing one, its service and manufacturing sectors grow, resulting in
employment generation. Employment results in creating income sources for a lot of people.
People then spend their income, increasing the purchasing power of the country.
2. The Advancement of Regressive Areas

One of the most significant advantages of FDI for developing nations is this. FDI makes
it possible to turn a nation's underdeveloped areas into industrial centers. This strengthens the
local social economy. In Tamil Nadu, India, the Hyundai facility at Sriperumbudur serves as
an example of this procedure.
3. Availability of Funds and Technology

Businesses who receive this assistance have access to the most recent global finance
instruments, technology, and operational procedures. The industry becomes more efficient and
effective as a result of the gradual diffusion of new, cutting-edge technology and processes into
the local economy.
4. A Rise in Exports

Not all FDI-produced goods are intended for domestic market use. Numerous of these
products are sold internationally. The establishment of economic zones and units dedicated
solely to exports has assisted foreign direct investment (FDI) investors in increasing their
exports.
5. Development of Human Resources

FDI helps in the development of human resources, especially if training, technology
and best practices are transferred. Employees, also known as human capital, are provided with
adequate training and skills, which help in enhancing their knowledge to a wider level. But if
you consider the overall impact on the economy, human resource development increases the

country’s human capital. As more and more resources gain skills, they can train others and
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create a ripple effect on the economy. One of the less evident advantages of FDI is this. It is
therefore frequently undervalued. The workforce's skills and knowledge are referred to as
human capital. Acquired and improved skills via training and experience contribute to the
nation's human capital and education. After it is developed, human capital changes. It can train
staff members at other businesses, having a domino effect.
6. FDI Boosts the Country’s Finance and Technology Sectors

The process of FDI is robust. It provides the country in which the investment takes
place with several tools that they can leverage. For example, when FDI takes place, recipient
businesses are provided access to the latest tools in finance, technology, and operational
methodologies. As time goes by, the introduction of advanced technologies and processes gets
assimilated into the local economy, making the fin-tech industry more efficient and effective.
7. Stability of Exchange Rates

Foreign exchange flows continuously into a nation when foreign direct investment
(FDI) does as well. This aids in the nation's Central Bank keeping a sizable foreign exchange
reserve. Thus, a stable exchange rate is guaranteed.
8. Encouraging Economic Development

This is only one more significant advantage of FDI. FDI is a way for a nation to get
more foreign money and revenue. At the very least, some local labour, supplies, and machinery
are used when factories are constructed. After building is finished, the factory will continue to
use local resources, including labour and supplies, and hire some local workers. Workers at
these factories have higher disposable income. More jobs are created as a result of this. The
government will receive additional tax money from these factories, which it can use to fund
the construction and enhancement of the financial and physical infrastructure. It is the primary
source of external capital and also increased revenue for the country. It often results in opening
a factory in the country of investment, using some local equipment — be it materials or labour
force. This process is repeated depending on the skill level of the employees.
9. Improved Capital Flow

Capital flow is particularly beneficial for countries with limited domestic resources, as
well as countries with limited opportunities to raise funds in global capital markets.
10. Second-order Benefits

Apart from the above points, there are a few more we cannot ignore. For example, FDI
helps develop backward regions of the country and helps turn it into an industrial hub. Goods

produced through FDI can be exported domestically and abroad, creating another essential
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revenue source. FDI also improves the stability of the country's exchange rate, capital flow and
creates competitive markets. Lastly, it helps in easing international relations.
11. Creation of Competitive Markets

By facilitating the entry of foreign organizations into the domestic market, FDI helps
create a competitive environment, as well as break up domestic monopolies. A healthy
competitive environment motivates companies to constantly enhance their processes and
product offerings, thereby promoting innovation. Consumers also gain access to a wider range
of competitively priced products.

A global company uses foreign direct investment (FDI) in India to grow its commercial
operations and impact by gaining access to new markets for production and consumption. It
can obtain access to both professional and unskilled labor, management knowledge, and
technologies, in addition to scarce resources like fossil fuels and precious metals. An firm can
also lower its production costs using FDI by going straight to the source instead of purchasing
raw materials from outside sources, or by gaining access to less expensive resources. The
business putting in the FDI frequently gets a number of tax breaks. This may occur if the
beneficiary country grants tax breaks and incentives to companies that make foreign direct
investment there, or if the home country permits tax deductions on foreign revenue. This may
also occur if the tax code of the beneficiary nation is more advantageous than that of the home
nation.

Disadvantages of Foreign Direct Investment

Even while foreign direct investment (FDI) has many advantages, there may be some
drawbacks as well. The following are a few typical drawbacks of FDI:
1. Dependence on Foreign Investors

FDI-heavy host nations run the risk of becoming unduly reliant on foreign capital. This
reliance may put investors at risk should they want to sell their holdings or should the economy
in their native nation decline. Additionally, it may reduce the host nation's independence and
capacity for making decisions.

2. Repatriation of Profits

Profits are frequently repatriated by foreign investors to their home nations. Although
this is a respectable return on investment, the host nation may have to expend financial
resources as a result, which could have an impact on its foreign exchange reserves and balance

of payments.
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3. Economic Seepage

Economic leakage is the possibility that a sizable amount of the earnings made by
foreign-owned businesses would depart the country of origin as a result of FDI. This can
happen through the import of goods and services from the investor's home nation, the
repatriation of profits, or the payment of royalties and fees to foreign parent businesses.
Economic leakage may impede the growth of regional industries and lessen the economic
multiplier effect.
4. Adverse Impact on Local Firms

Foreign direct investment (FDI) can provide obstacles for local businesses, especially
small and medium-sized enterprises (SMESs), when it comes to their entry. Local businesses
may face a competitive disadvantage as a result of foreign investors' access to sophisticated
technology, economies of scale, and larger financial resources. Domestic businesses may
occasionally find it difficult to compete and run the danger of going out of business or being
acquired.
5. Labour Market Concerns

The host country's labour market may be impacted by FDI. It may lead to labour market
distortions even if it may also generate job possibilities. Local job generation may be restricted
by the presence of foreign investors who may import their own personnel or hire expatriate
labour. Furthermore, some FDI projects may raise issues with worker exploitation, working
conditions, and labour rights.
6. Depletion of Resources and Effects on the Environment

Certain foreign direct investment (FDI) projects, especially those in extractive
industries, have the potential to degrade the environment and deplete natural resources.
Extraction operations may affect local communities and biodiversity by causing pollution,
deforestation, or environmental deterioration. To reduce these hazards, host nations must have
strict environmental laws and environmentally friendly policies.
7. Sovereignty Loss

FDI may occasionally give rise to worries about losing sovereignty and authority over
important economic areas. Critical infrastructure, natural resources, and key sectors are all
subject to considerable influence or control by foreign investors. This may give rise to doubts
about the host nation's capacity to determine its own economic goals and strategies.
8. Unequal Distribution of Benefits

It's possible that FDI doesn't always lead to a fair distribution of advantages inside the

receiving nation. Income inequality and geographical inequities may be exacerbated if the
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advantages are concentrated in particular areas or industries. Social tensions and inequality
may arise from FDI's potential to benefit marginalized or disadvantaged populations
differently.
9. Potential for Economic Instability

Rapid FDI inflows and outflows have the potential to exacerbate economic instability
in the host nation. Exchange rates, interest rates, and the macroeconomic stability of the
economy can all be impacted by the abrupt withdrawal of foreign investments or by volatility
in the global financial markets. The host nations must carefully monitor FDI flows and create
regulations to reduce any dangers. For instance, RazorpayX provides the ability to access
financial information and transactions from anywhere in the world, enabling businesses to
better manage and control their finances.

In short, like any other investment source, FDI has its pros and cons, which are mostly
geo-political. For example, FDI can:

1. Stifle domestic investment and transfer control of domestic firms to foreign companies

Risk political change, leaving countries exposed to foreign political influence
Impact exchange rates
Impact interest rates

If domestic industries cannot compete, they will be overtaken

o a ~ wD

Uncontrolled FDI can make the country vulnerable to foreign elements such as digital
crime (e.g. Huawei issue)
However, comparing the pros and cons of FDI, it is very clear that the pros outweigh the cons.
Summary

FDI proves to be beneficial for the foreign company investing in India and the country
in which the investment is made. For the investing country, FDI translates to lower costs while
the country enabling FDI can develop human resources, skills and technologies. Common FDI
examples include mergers and acquisitions, logistics, retail services and manufacturing. Every
business has some benefits and drawbacks related to foreign direct investment. Work should
be done to eliminate these drawbacks and improve performance to amplify the benefits. For
instance, the investor can install plants for appropriate and secure waste disposal in order to
address the pollution issue. Both production and pollution will rise as a result. Foreign direct

investments promote job creation and development as well as the expansion of an economy.
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ABSTRACT

National leadership since 2014 is a significant marker of revitalization of the Bharatiya
Janata Party (BJP) in Indian politics. This article traces Modi’s association with the idea and
rhetoric of development. He presented himself as vikaspurush (development man) and as a
leader who would provide strong governance for India when he campaigned in the 2014 general
elections. The Gujarat Model was showcased by him as the blueprint for development for the
whole of India. However, a closer analysis of the developmental paradigm demonstrates that
he has changed secular meanings and connotations of state-initiated development by
associating state action with the rituals of pilgrimage used in the yatra (procession) politics of
the Hindu nationalist movement. The article highlights the significance of the blurring of the
lines between the administrative-bureaucratic process of planning and religio-spatial
symbolism.

The economic reforms initiated by the Congress government in the 1990s raised the
GDP growth rate from an average of around 3.5% per annum since Independence to more than
9% between 2005-06 and 2007-08 [3], before dropping to 6.7% in 2008-2009 as a result of the
global crisis [4]. Global competition forced manufacturers of products like electrical and
electronic goods to improve the quality and reduce the prices of their products. Computers,
internet access and mobile phones became much more widely available.

However, neoliberal policies that were part of the changes had serious negative
consequences. Privatisation was in many cases accompanied by massive corruption (e.g. the
CWG and 2G scams), as politicians and bureaucrats received kickbacks from the corporates

they favored. In other cases, even if there were no kickbacks, lack of adequate regulation
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allowed corporates to make windfall profits, while public sector banks offered them generous
loans without exercising due diligence. The campaign by industrialists for the abolition of
protective labour laws reached a crescendo during the NDA regime. It stopped when the UPA
came to power, but the anti-labour atmosphere had already influenced state labour departments
and even the judiciary to such a degree that workers struggling for their rights were seldom
successful.

The result of these trends was a huge increase in inequality. At the top, a few capitalists
became dollar billionaires, joining the global rich. Just below them, 10-15% of the population
became a prosperous middle class. But for the vast majority there was no improvement.
Between the top and the bottom there was an unbridgeable gulf.

These developments were not peculiar to India. A wave of neoliberalism was sweeping
through the world. What does this mean? The only interest of most capitalists is to maximize
their profits regardless of the damage they do to the economy. If reducing wages below
subsistence and destroying the environment boosts profits, so be it; if gambling with worthless
derivatives promises trillions, then go for it. If privatisation of public utilities like electricity
and water offers huge profits to a few, then that is the way to go, even if it reduces the profits
of many others and imposes an intolerable burden on non-corporate users. But normally the
state, even if it supports capitalism, takes a broader view. It may regulate the banking sector so
that it is not threatened with collapse if risky investments go wrong. It may nationalize railways
and public utilities so as to reduce costs for all capitalists. It may even invest in health and
education in the interests of a better labour force.

The peculiarity of a neoliberal regime is that the state takes the standpoint of individual
capitalists and allows them to do what they want rather than protecting the system as a whole.
The corruption unleashed by this regime in countries like the US has been phenomenal.
Mortgage providers ramped up the housing market to astronomical levels by offering large
mortgages to buyers who would never be able to pay them back. Investment banks then
a€ bundled toxic mortgages into complex financial instruments, got credit rating agencies to
rate them as AAA securities, and sold them to investors, magnifying and spreading risk
throughout the financial system, and all too often betting against the instruments they
solda€ja€™ [5]. The outcome was the global crisis of 2008, resulting in millions of homes,
jobs and pensions lost on one side, while on the other side gigantic fortunes were made. Years
later, some of these banks were penalized, but their CEOs were not [6]. Credit rating agencies
too came under fire for giving triple-A ratings to junk; Standard & Poors even faced a civil suit

[7]. Yet they too remained in operation.
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This background is important in understanding what has been happening in the Indian
economy. The global crisis hit all countries across the world. India, because its economy was
not fully neoliberalised, did better than most. Its relatively well-regulated banking sector
survived, though not unscathed: generous loans given to corporates like Kingfisher Airlines
without proper scrutiny of their ability to repay piled up on the balance-sheets of the banks as
non-performing assets [8]. This has justifiably been seen as collusion between bank
managements and corporates to rob the public of over 3 lakh crores over the past two years [9].
The Finance Ministry and Reserve Bank acknowledged the scale of the problem in November
2013, and pledged to take steps to deal with it [10]. Recession and austerity in developed
countries hit exports from India, which in turn hit employment, reducing wage expenditure and
demand. Paradoxically NREGA, which had been initiated before the crisis, acted as a stimulus
package, creating employment, helping to raise agricultural wages and preventing the collapse
of rural spending power. But the middle classes, who had been doing so well before the crisis,
saw their future and the future of their children threatened.

The net result in India has been a slow-down in economic growth and high rates of
inflation, which are causes for concern but not nearly as catastrophic as the slow-down in
developed countries. According to Shankar Sharma, a director at one of Indiaa€™s leading
investment brokers, First Global, a€ Indiad€™s current economic management is inarguably
the best that we have€] In the last nine years, India has grown at about seven and a half percent
compounded. But more importantly, in this ten years, debt to GDP has come down from 91
percent to 67 percent€™ [11]. APCO Worldwide agrees with this assessment of the UPAaG€™s
economic performance: € India today is a trillion-dollar market with an enviable rate of GDP
growth. India’s economy is fueled by the combination of a large services sector, a strong and
diversified manufacturing base and a significant agricultural sector that continues to provide a
framework for the growth of the domestic economy. The country’s resilience in weathering the
recent global downturn and financial crisis has made governments, policy-makers, economists,
corporate houses and fund managers believe that India can play a significant role in the
recovery of the global economy in the months and years aheada€™ [12].

This is a very different picture from the constant BJP blitzkrieg blaring the allegation
that the UPA has made a mess of Indiaa€™Ss economy. Given that APCO is the PR firm hired
by the state government of Gujarat from 2009 to 2013 at a reported cost of $ 25,000 a month
to promote Modia€™Ss Vibrant Gujarat [13], it can hardly be accused of pro-Congress bias.
Moreover, while rampant corruption during the UPA regime is undeniable, it also enacted the

Right to Information (RTI) Act, which played a considerable role in exposing corruption. If the
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BJPa€™s anti-UPA propaganda is economical with the truth, what about its pro-Gujarat
propaganda?
CORRUPTION, POVERTY AND POLLUTION IN VIBRANT GUJARAT

The average GDP growth rate in Gujarat over the past ten years has been above the
national average, but in line with the growth rates of comparable large states like Maharashtra,
Tamil Nadu and Delhi [14]. Gujarata€™s growth has been achieved at the cost of handing over
complete control over the economy to corporates, and wholesale privatisation: € Key sectors
a€ “traditionally held to be the preserve of the state 4€ “such as ports, roads, rail and power
have been handed over to corporate capital. This has meant, inevitably, that the government
has abdicated all decision making powers, as well as functional and financial control over such
projects. Nowhere else in the country has this abdication of responsibility been so total,
nowhere else has the state given over the economy so entirely to the corporates and private
investors€™., Infrastructure and access to water and electricity favor industry over agriculture
and individual consumers. Employment growth in manufacturing and services turned negative
in the last five years, and even prior to that was concentrated in the informal sector [15].

The Modi administration€™s largesse to corporates can be judged by two examples.
One is the staggering subsidies offered to Tata for its Nano plant and other projects. Against
an investment of 2900 crores, Tata received a loan of 9570 crores at 0.1% interest, to be paid
back on a monthly basis after 20 years, in addition to land at much below market rates, with
stamp duty, registration charges and electricity paid for by the state. Tax breaks mean that the
people of Gujarat will not be getting any of this money back in the near future [16]. All the
rules were bent to provide Adani with a power supply contract costing the state of Gujarat an
excess Rs 23,625 crores over 25 years [17], and other companies, including Reliance Industries
and Essar Steel, were extended similar favors [18]. So when these companies praise Modi to
the skies [1], support his candidature for PM [2], use the media they own to promote Modi and
silence criticism of him [19], and put their aircraft at his disposal [20], this is merely quid pro
quo.

Any objective definition of a€ corruption€™ would include such activities. The scale
of corruption in Gujarat is stupendous, and those who campaign against it have not fared well.
With only 5% of Indiad€™s population, 22% of the murders and 20% of the assaults of RTI
activists in recent years have occurred in Gujarat, which has only two RTI Commissioners
compared to eight in Maharashtra and nine in Tamil Nadu [21]. The post of Lokayukta
(corruption watchdog) was not filled for ten years since 2003. When the Governor and Chief
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Justice of the High Court selected Justice R. A. Mehta for the post in 2011, as they were
empowered to do according to the Gujarat Lokayukta Act, Modi fought tooth and nail against
the appointment, reportedly spending Rs 45 crores to challenge it all the way up to the Supreme
Court. Even after the Supreme Court had upheld the appointment, the state government refused
to cooperate with Mehta, leading him to decline the position [22]. Subsequently the state
government amended the Lokayukta Act to make it a toothless body under the control of the
very government whose corruption it was supposed to monitor [23]! Apparently Modi learned
a lesson from the fate of his friend Yedyurappa, former BJP Chief Minister of Karnataka, who
was forced to resign due to corruption charges against him initiated by the Karnataka
Lokayukta [24], and resolved never to give any Lokayukta the opportunity to do the same to
him.

The ordinary people of Gujarat have paid a heavy price for its economic growth. Gujarat
has one of the highest poverty levels of all the Indian states. Huge swathes of land allocated to
corporates have displaced lakhs of farmers, fishermen, pastoralists, agricultural workers, Dalits
and Adivasis. During Modia€™s tenure, 16,000 workers, farmers and farm laborers had
committed suicide due to economic distress by 2011 [25]. Gujarat has the highest prevalence
of hunger and lowest human development indices among states with comparable per capita
income, its implementation of NREGA is the worst among large states, and Muslims, 4€7in
particular, fare poorly on parameters of poverty, hunger, education and vulnerability on
security issues€™ [26]. Refuting Modia€™s claim that the high level of malnutrition in Gujarat
is a consequence of vegetarianism and figure-consciousness, an eminent scholar has pointed
out that the real reasons are extremely low wage rates, malfunctioning of nutrition schemes,
lack of potable water supplies, and lack of sanitation: the state ranks 10th in the use of toilets,
with more than 65% of households defecating in the open, with resulting high levels of
jaundice, diarrhoea, malaria and other diseases [27]. Uncontrolled pollution has destroyed the
livelihoods of farmers and fishermen, and subjected the local populations to skin diseases,
asthma, TB, cancer and death [28].

Contrary to the myth that Gujarat is a powerhouse attracting large FDI inflows, in 2012-
13 its share in FDI was a meagre 2.38%, ranked 6th, compared to Maharashtra€™s 39.4% [29].
Most damning of all, for a state that purports to provide a template for the whole country€™s
economy, is the Modi governmenta€™s a€~lack of financial discipline. The Gujarat growth
pattern relies on indebtedness. The state’s debt increased from Rs 45,301 crore in 2002 to Rs.

1,38,978 crores in 2013... In terms of per capita indebtedness, the situation is even more
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worrying, given the size of the state: each Gujarati carries a debt of Rs 23,163 if the population
is taken to be 60 million€™ [30].

The Gujarat economic model is a more extreme version of neoliberalism than the
version practiced by the UPA, which retains elements of regulation and social welfare. This is
clearly the reason why the majority of CEOs want him to be the PM. It bothers them that the
policy of endless credit from public sector banks has come under scrutiny by the UPA, and
billionaires like Sahara boss Subrata Roy can be arrested for robbing small investors of Rs
20,000 crores [31]. They look forward to a Modi regime where they can continue to loot the
public unhindered by regulations, where small concessions to working people like NREGA
and the Food Security Act can be shelved, and the NDA&G€™s old programme of scrapping
protective labour legislation can finally be realised. Importers of gold and other luxury
consumption goods cana€™to wait to have a PM who is clueless about technicalities like
current account deficits and fiscal deficits and would allow the whole country to become as
indebted as Gujarat is today [32]. It is also instructive that the very same ratings agencies and
investment banks indicted for making trillions by bringing down the US economy and causing
a global crisis (see [5] and [7]) have been busy downgrading the UPA economy [33] and batting
for Modi [34]. All these firms, Indian and international, would be least bothered if the Indian
economy were to crash; they would have parked their profits elsewhere by then.

Modia€™s policies are exactly the same as those which destroyed the economy of the
US, the richest country in the world, resulting in the global crisis: wholesale privatisation and
deregulation, extreme disparities in wealth, and unsustainable indebtedness. And they would
have the same results in India, such as massive job losses, and worse. The US dollar has
maintained much of its value because it is a global reserve currency, and other countries buy it
in order to maintain their currency reserves. The Indian rupee is not a global reserve currency,
and there is nothing to stop it from plummeting due to the rising deficits, leading to runaway
inflation many times worse than India has ever experienced. Ironically, it is the same sections
of the middle class who look to Modi as their saviour who would be hardest hit, because they
have so much more to lose than the poor, who would also be hit.

Perhaps Modi would leave the economy to be handled by others in the BJP, but who is
competent to do it? Yashwant Sinha, the finance minister during the NDA regime, does not
exactly inspire confidence. a€7In 1990, Sinha was finance minister in the government of
Chandrashekhar, when the bottom fell out of the Indian economy. The government’s policy
response then was to ship all the gold in the Reserve Bank of India’s vaults off to the Bank of

England as collateral for a loana€| In 1998, by a peculiar coincidence, Sinha was again finance
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minister, this time in the BJP-led NDA coalition governmenta€| In March 2001, soon after
Sinha presented his Budget, India experienced one of its worst market crashes: about $32
billion worth of market capitalization was wiped out that month€,| In the NDA era, a little less
than $4 billion entered India each year on average. Under the UPA, this number stands at a
little less than $25 billion, more than six times the NDA averagea€™ [35]. According to
investment broker Shankar Sharma, &€ The BJP is the only mainstream political party that has
no economist. And the BJP rule between 1999 and 2004 had the worst nominal GDP growth
in the last 30 years in India, the worst by far. They ran the country into a huge debt trap.
Indiad€™s debt to GDP ratio went from about 78 percent in 1999 to 91 percent by 2004. So
again, whatever GDP growth the BJP delivered in those five years, the growth was with very
high debta€™ [11].

At a time of downturn and global crisis, putting India€™s economy in the hands of a
party that has no competent economist is tantamount to economic suicide. In accordance with
their-frog-in-the-well perspective, Modi and the BJP never mention the global crisis or inquire
into its causes. Anyone who takes the trouble to do so would realise that the 4€ medicine€™
they prescribe for the economy, which is suffering from slow poisoning by neoliberalism, is a
lethal dose of the same poison.

Do the Left parties and the Aam Aadmi Party offer viable alternatives?

The Left parties failed to deliver a better model of development during more than thirty
years in power in West Bengal, culminating in the Nandigram and Singur violence [36]. The
Paschim Banga Khet Mazoor Samity had been demanding a rural employment guarantee
scheme for decades, but the Left Front government refused even to consider it until NREGA
was enacted by the UPA. The lack of an alternative was demonstrated most starkly over the
issue of FDI in multiband retail, where they formed a united front with the NDA to oppose it
[37] rather than thinking of anything more principled and imaginative like forming consumer
cooperatives which draw in street vendors. The failure of the Left parties to offer any economic
alternative is particularly disappointing because they do have a critique of neoliberalism, and
can at least be counted on to oppose the wholesale privatization and deregulation of the
economy or attempts to scrap protective labour legislation and welfare schemes.

AAP has a one-point economic programme: eliminating corruption. Their Jan Lokpal
Bill, through which they hope to achieve this, sees all corruption as emanating from the state,
and affecting only corporates that have a relationship with the state: a view entirely compatible
with neoliberal World Bank anti-corruption programmes [38]. Its economic model is

neoliberalism purged of corruption and a€”crony capitalisma€™. This comes through in their
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recent speeches. Privatisation is good, because 4€~Government has no business doing business,
it only has to govern. Business should all be held by the private sector, a€™ according to
Arvind Kejriwal, who made a point of saying that the party disagreed with the economic views
of Prashant Bhushan, the left-wing face of AAP [39]. AAP objects to industrialists like the
Ambanis getting favored treatment, but former banker Meera Sanyal clarified that they want
to create the conditions in which all 4€”hard working entrepreneurial, highly innovative people
can feed themselves and their families€™, suggesting that the state would help all capitalists
equally [40]. Yogendra Yadav said that &€ Food subsidies should not be provided, a€™ and
that the party stands for 4€”clean politics, pro-business deregulation, non-interference of the
state and not to serve the interests of crony capitalists€™ [41].

This economic model is as neoliberal as Media€™s and more neoliberal than the UPA
model, which still has elements of regulation and social justice. It offers nothing to workers
and the poor, and would do nothing to reduce inequality. With their exclusive focus on an
extremely narrow definition of corruption, AAP ignores the underlying disease of which it is a
symptom a€ “extreme inequality resulting from neoliberalism a€ “and their policies would in
fact exacerbate the basic problem. In theory, their model would be free of a€ crony
capitalism€™, but whether AAP can actually eliminate corruption is questionable, given that
much of the corruption during the UPA regime has been the consequence of pro-business
deregulation. Finally, their government€™s grant of electricity subsidies to supporters who
had not paid their bills but not to non-supporters who had paid their bills (subsequently stayed
by the High Court) [42] sounds suspiciously like quid pro quo: you vote for us, we give you

subsidies.
CONCLUSION

For years the BJP, Modi, the corporates which support him and the media they control
have bombarded us relentlessly with propaganda and lies about the mess that the UPA has
made of the economy and the shining success of € vibrant Gujarat€™. In reality, we find that
the UPA regime suffers from the same problems as other neoliberal regimes and has done better
than most, while Media€™s policies would have catastrophic consequences for the Indian
economy. AAPa€E™s policies would not be much better: they would benefit a wider layer of
entrepreneurs a€ “say 3-5% of the population compared with Media€™s 0.1% a€ “but
scrapping food subsidies would make the poor poorer, so inequality would be greater than
under the UPA. The UPA and Left parties seem to be the best of a bad lot so far as economic

policy is concerned.
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Does this mean that there is no better alternative to current policies? Far from it. Perhaps
before the next Lok Sabha elections we will have a party opposing sops and subsidies to the
rich, loss of lives and livelihoods due to expensive, dangerous and polluting nuclear power
plants and weapons, the privatization of public utilities, education and health care, and much
more. A party which would stand for reducing inequality through (1) raising wages by
protecting the right of all employees, regardless of their place of work or employment status,
to unionize and bargain collectively without fear of victimization; (2) putting in place a
comprehensive system of progressive taxation to help fund the provision of education, health
care and social security for all; and (3) creating employment through various measures such as
(a) shortening statutory working hours to 40 per week and enforcing this measure; (b)
expanding NREGA and including new projects such as water harvesting and rural
electrification through small renewable energy projects; and (c) supporting the formation of
workers€™ cooperatives in agriculture, industry and services. Until then, mass movements
have to continue fighting for such goals.

Those who think these goals belong to an obsolete left-wing economic model would do
well to listen to Christine Lagarde: a€Let me be frank: in the past, economists have
underestimated the importance of inequality. They have focused on economic growth, on the
size of the pie rather than its distribution. Today, we are more keenly aware of the damage done
by inequality. Put simply, a severely skewed income distribution harms the pace and
sustainability of growth over the longer term. It leads to an economy of exclusion, and a
wasteland of discarded potential€™ [43]. These are not the words of a left-winger but of the
head of the International Monetary Fund, the financial institution which, along with the World
Bank, has done the most to impose neoliberal policies on the world. If she can see the writing
on the wall for neoliberalism, it is high time that policy-makers and the public in India followed

suit.
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UUAA 1ol 30 100% A gl HRl Blucl 12, WESRAUE YalleHl aul gl
. Aoy isURol AgslaeS udAel o 100% WANBs 32 360 & , A ¥, 01¢ ML,
RS AU 5 ¥ sloglse NoydsARoHl AslAA elrcdlal e A5l UL
100% AAUAA 32 3601 HRL B, % 3 A slALUR $RAR &R slal UMl QA .

Ayl , AsR Bzt AN Ul sy AsSlusal 1l Ul B. elRdHl vl &2 Wi
53 G dtlcdRell &Ml URAA B sREL ¥ AUleggo cxell [Avas , aluust ol
W oeale YA ,25eUAell GUADL WA 1l YHIRHL cuRiel @zl Asastd 12
olstRell WL s Y3l wd B.

St BoreNoe 3RARAA W (FIFP) W FDIoll YlAul HI2 A51RL51A WA el
USR] Ulacllgel RDIA W2 823U B . A a2t wal Gelol HalAA ol Gelal
U UdRSs AURetl Yot [Aewal sl A A B .

FDI oll YcllgHl ay At dctoll uRel 8 -

siRel 3 [@zall AstesRAA vitetd(l Zotoll stHolldla 1Rl AUl wa AW Hi2 ([As

$cll URSLRell UINAIHL RM Elwc B,
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o (3% Doy¥sURol Bl Yeauclol A >l URsR A 200U WARRS 32 d60 FDI
Hallelal ¥ey Al audla vy 53 ocdl, A ULl AL wctl Wl Al usy Adl
ual 8.

AURcHL FDI M2 Ranatsidl Way -

1. SuUo{l Ase

2. R5ARED Uos AsUAx AlS s BldaAL W2, 1eeR Bal Aol AR

3. 8Rot AUsUAY Hol%olo W2 (FEMA )

¥ [QEall QuR ([Ast Ul Ramet ) UBE2M , 2cer

U RQd MR 55,1908

s. Rl 5AR B AUM, 1¢9R

9. AR aet Aos Sle{llARN 2Nt WSR2, 1eEs

¢. il A , 002

¢. BlasAR w@Au, 1es

0. §Ret slaRse BedeNez WAM (FDI WA

ey

. dusla valare

. HElulos SRSl (@2 all Astal : HEBA A YUREL HAUAH, AURA URSIR.

3. AR (AsRAatl U : ALAAR-R099-R

. IR UHAUR, §eoLel Ells, 2013-202%-20U

. ARisAA 1 013-201¥-209U

£

S. www.tradingeconomics.com/india/foreigndirect-investment

Y. www.fdistatisticsinindia

¢. www.google.com
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aps2ctell QA [Pectzidl Hlsle] Geutest ual dofl MR
Goswami Paresh Jagdishgiri
Department of Economics, Saurashtra University, Rajkot
ULRLLL
AUt B AL Al AML UGl WY 531al oAl AUHL AL %EL el (et Hlsl
U Hlol Gauleat Aot (Al Ygd vol [Qaumn @AM R Hldl HA B, % clioll
AlolAs URRAARA Uog3U SIH 53 BD. BHL 569 Wa elladoldR [(BectHl Hlsl Geulest st
QYU Yz wou Mel WA adl slal 1A 8. %l secl Aluet AUlAall oA Gullol 53l
et wall UR Hlsle] Geulest saltil wA & wal Aol Hlel Wl U [@Astd el scHl wd
8. FUl ARA (Aot M 22 sl old Aclell aldt 8.
Usccloll AGEL: Hl§, Geuleat, URRA, %3
Ycllelell
(Qaun euRct EAHL WS UG AU V2@ ¥ I[%Acl WA V. A A%Ue] ollH
oesR sl uRel B3l i) B. 1 A, 19600l A% 0J6€ HueS A% eU™LcllR ([Aeixset AUt
HERE WA A AH A UAI AUAIL A% WRACHL Wl §cll. I%2Acde] AASO
1'96'024 ARYU HleR 8. oActall YN dcto{lRA wle il 3} 2o B. oA ol
A%A sl ay Wl ugad A2 slatell A Wellyttet AU ¢33 ugl 20auud B.
gl
s RAcl AUt AUl Hlsl Guleatoll weAU 5.
s J%RAc AUl YEL Yl (BectAlall Hlsl GeuleatMl slol Ayl
Aaluat usld
s Yt Aot aulotteds AMuol Usld UR WURA & daut ot HleAlal Gualol
scUHL el B.
Aol@d Auldsll w{len

1. Kanaiyalal D. Dave (2016) A Study On the Development and Trend of Salt Industry
in Gujarat.

Yddl Aol AURML GURcMl AUAA A AsAHL Udl Hlsl Gaulest il
Heccloll 51HO(I3] Wl olletcloll WeUU SAHL AA B, BH ¥ Sl UL AU 5 g2l 35Ul

wels [@Asta sal 12 oll sedl Altet AU A GUADL 5l URL %33 B. AlRcta
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uel 1Rl secl Aot AU Yt a8 ®. A U8l 7,516 BHle? Bed ([Qaun €3 (3o
Ul ugd 8. Hlsl Galoletl [@st HR wojgo wolecl slcl W Ul As Heccloll ol &
el ofesActotl Hlsl Gellototl [Astd HE Rl UAA FEAl Ultot AURA stAMHIA 33
A GUAL 5cll Hlsloll Geuleatdl Hal YL aul 531 astd wa dutpietl Hlstell
[Astx 53 wot (A2 2 ctet ual Aacll astal. 24 3l Hlst Galolell [Ast 531 Hlsle] Geutest
Ual Aol GUUELs] Beuleat 531 Hlol Galooll stalattcl aull asiA. & ekl 2ot
QAL 2l atstat. 2t A opsAAHL Hlsl Beutgot vl GENOHL AR 531 AURcAHL A%
U Blals AUl AsA. MM, Yrgd ANt weARHL oAl Hlsl Gelatall [Asi duRll
Aol cuR [@AsR sall el 32clls GURl YAcclHl el 8. Aell wl WeAUU GURAM
el Hlsl Galolell (Astt 2ARCUHL Wl Aol dAtlR ([AsAtclcllotl GUill YUl WYs A

GuA( ool as.
2. Mark Kurlansky (2002) Salt: A World History

Ygd YactsHl Hlsl 20l AulBs, ASl2A, wal w(Els clletclle] crlol scUHL 1]
8. BUZ VRS Hizell e ® Hlg, Budl orargell satadl 8 Hlg ual AuR-c@>2A 1R
uusd As ues 8 Hlg. wl CURAA Yrdd YcsHi AH® s Hlslell ot dues Hlsl Galal
GRL UATARQIA Ul ofsAlotal $10 ASTAAL A Sl At UL LlletHi AciHl vl 8. Hlsl
3ol HURs ua BUEs cllotcdlo] cAlot UQL AL YHIAL sReUHT WA B ¥ cau(sculle] R«
Hlsl UR LR AWl Hiotel Ars(d ual wL wes glrl & usctdl Al B. % As RAR wial

2oyl A3y s cAASIRUL WA WURWL W clotHl Hecclo] 2eUlel URAA B.
3. Andrew Philip Fielding (2008) The Salt Industry

Ydd YaetsHl Hly @ As yetd d3 owleudi ad 8 Acl Ao wa (s
ollolcdle Wl adlet scUHl WA B. BH ¥ AlAslRs stnell U Yol H§ A Hotaesd
R Heccloll yauPs erairguloll As dxq Hietadl wd 8. Hlg A uiy, Hedl, 331
Geuteot, WRLse(l il adlR 12 vol Gualal Als ues 8. g [@QAu wWBls ylsauziui
slAHIA A3 Hectoll st aostd B, Hl§ oltHoll yetd eRauot wlHiell oisdletctst
gl2L, VRl WRloll 20U GlRL, AdAe{l e waAs UslARA glRL, WSSIG (QrcllRHl vlatsiHeAl
Yg@ll gl adR 3l Hl§ Anaadl A B. Yrdd ydsHi QRQu yYBalell wetlce
(Aolallr A & ll GURLA Ydd YctsHi [Qestell Hlsl Galot 2ol AlAstlls ollotdlsll

AU Al URL sclHl il B.
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sl [QlAu EPectille] Hlsle] GeuleatHl YELst

oAt AUl AUl Ul agladl sRU ANAL MR AUl d2etls (ArclRell
yostlloll (Bectivlloll Yot: 2ol Hizell HDW scdl. A%l Fecls Bectillell Yot: UL
salldl Alcl scll Aoll A Holl et (Bl 33 sRcUMl wLcAl U AlGsRA oul % Holla ¢t
250 B2l sAML Al scll. dl A Yrdd AN tol WeARAHL 9 detl (AlAY 14 (Bectzlul

Hlsloj v Gauleat 32¢f 63 Aoll dw ollA yosolotl sles gl $31 sl

sH (Rectzlletl oM ARRAA Beuleal
1 589 7775819
2 JICERE 3302681
3 Axs2 2050000
4 gag® sl 2309338
5 A HAIR 1196330
6 ™3U 1932952
7 YRosoldlR 1258474
8 wWHAL 917530
9 uleel 756059
10 Y 105642
1 %allolad 60290
12 WRGLER 43223
13 uRLE 21268
14 AA™S 37388
§A GeulEat 21767044

Source: Annual Report 2015-2019 of Department of Salt, Government of India
JOUELE

GURASc 55 AR AR URsReL Hlsl (Aewdletl ctls uclet Yudl df%s2Actall
5A 33 (el sc 14 BectilHl Hlsle] uRRAA Geuleot elclalMi W] & FHL 519
(Fcclldl 7775819 URRAA GeUlEat, MUAIR (FeAlHl 3302681 URRAA GeUlEdt, AR
(FcctlMl 3302681 ARRAA GeUlEat, A%¥S2 (FeAlMl 2050000 URRAA Geuleet, Eae|R glRsl
(FcclMl 2309338 AU GULES, S HAR (FCALHL 1196330 AURRAAU GUlEd, MU (Bectlml
1932952 ARRAA GeUlEal, YosoldR (BellHl 1258474 uRAA GaUleal, wHRCAL (et
917530 AU GULEL, WRRL (BCAMl 756059 URAA BUlEat, YRl (FeAlHl 105642 AR

GeulEet, ollold (FCAlHl 60290 URRAA Beuleol, WRUER (FeellMl 43223 URRAA GeUlEd,
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VRIE (FeML 21268 AR GeUlEsl, AAAULS (BecllHl 37388 URAA GUlEal cA? %slall
HOY &d.
sl Geuleot Aot Geetadl AxARA

Y

Bl Aol Ydoll Aot A dsleld

Ulattotl willefl 0

HEARD Ao clSHL TR

[Qetal caucrasll vela

5812 URSM Ua sloll 13l A walRaudl
leuflall weta

Uals WALt AN Uclloll AsUAMHL AR
BRI EE RV

wcusiclot A3 U o1y Ast3l

URURLILA il slattell dHiH gotoll ALuUR
Alogatisla Alelloll e

AULIRA A HUAS! gL 0MaL

Wl WlAScloll wedlel Aletdl iy cllsio] HInt As AUlust
cllgetcdclgl? Ul AR lcAAsRaAl YArAA el
A3loll U Blasoll WAHLollle] Al % YHLaL
RUNAR Aol RUNLAReAL Altolloll wellel

(A slAQul ay usdl [Qale wal AU JAW GUILCL

VvV V ¥V ¥ ¥V V¥V ¥V V¥ ¥V ¥V V¥V ¥V V¥V V V V V

lldg@otl 5120 wEs A usid
dtrel
v alloll@s URRAA AefUIR Aol el AL (BectlAHL Aof Geuleat el €l MM
Bl HA B.
v opoAcloll Altet AUAHL dsclcd dleuell Hlsl GeuleatHl dslad slal HA B.
v sl Geulgotoll 4lR] 9% AAAUL AULAAIR WA 589 (BeAl HecayQl st YA
8.
v URAA Galleotoll gRA Hlsl GeuleatHl 58 (el Heccle] ¥Ulel UAA B.
v olRldd W ellReloll el el AAHL Hlsl BUlEaHl woRAUL URAA B,

v ol Hlsl BAUlETHI ALt UHAU Hlal HA B.
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UHUs

UH, GURcl Ealoll el el AU 9ps2Acd A Hlol Gauleatioll sfRW WodlcUo] elot

YRAA V. B elRdell Al utas, AU, R0, wHBARAL, AR WHAHL He<la

et URAA V. sdalal B ¥ Ul [Quml Bedl gedl Aul ool Astell wasowll gecdl

Auld etrd 2aa Holl B, FHisll As ygld 313 Hl§ Geuteat 58l astal Rd Wdloll gedl

AUQol 55U el AR GUAL 52 Al QsRd 220l &ASHL YA $cl lRclal [Acint

él @l
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R el Ylotoll [@ARA AUR UR A ol
Sl AUANAFHIR 5. ud
o (Qewoat
sl & sllucl Ul 3. sletanet wdu sldes, uewl

Hojrlofl 52e9ll WHAR A B, Hofrd M2 ulagaus Wl cRd gAML Gaulest audl
otefl, wel 32clls clR HIZ Ao £ UR AUUR AW US B. B sRelell (A2l cauRedll
o Y.

@Qatell 2l Aell ME Aot WA, ol Well W3 U e, S otall €A gl
il el 2 wdcaucral U WIle Al AMlatclell afRA Al Well 13| wedcaaal
A3, el As YRl YE@Qls 2l B, s WY, Ws Gl AbA 8. elRd dtdl %dl
UlRAE2 yeud wal d@s oot AR Al URAA B. L ol AUURLA AL 5CUsiL
Al 43 B. URG dircllAds URRA 585 wctol slat dd cdl 8. AU scUsil Alauiel
ololR vlaclloll dlcdl 3R B. Bofl diellacl At WAl URuUHE s2cuell wtell 2l AN
8.

eRcoll wAs RAA As UHA Alotoll RAQ sl R ocll. s8lsdt A & ¥ 40 o
udell Aot R sl 9] ARl &d. Aol wlels RAQ vt o atotoll ecdl. caucral usl
Al el 2anl ool ecll. 3L clrell W URRAQML ¥l &cll. detat @l [Qutdl sl
uuL astAl ol ald.

acs s (world bank report)otl AUSUAHL SUHL W] & ¥ A AHA Ylol Gl 5l
26 251 2310l 8. Ud 1978 Ugdl Aot Bsuedl wectial clR). A A gllauell A Uys &2
HiotaltHl wA 8. Alototl ASL AR $cl Uals JWRIL dY UYG tlol 8. 1978 U], Ul As
A was AU YUl slsl A3 sl &dl, ® 3601 Al ot YuRa, Qe youcla
(Ard sl U Geuleot WA GelotHl 35Ul g(& 23 scll clrelladl (2Rt sl wotel cllut
&cll.

2R Al 197811 s YulR A3 sl AR HIAUELS 2as 155 URRSet SR &dl,
2R AllRctoll HIAElS lds A UHA 210 AR scll. JUR B ¥, AR MRAHL aY UH(& ocl,

URd R RAHL URHH ¥R812 Ul .
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GlRd A A et Al ewdllerR gal:

URA ollRuslaA ay 2021-2022H1 ALl $422 (A HASIBRB(l st 53] sl ua
A o cteuslal adHi cotedl $250 (Aot Acualloll [@Astd 531 odl. otaudlal axl 2021-22
HIZ AUl YAY SIARML AHoll §EH AUR (UL 3ol [Asidell URclol) WA MlRcdell Wl
et QR ellel oA Y sl

ellRcloll (A2 QuiR (LAast SlAR)

sH gal s s ® | AAASI® | g AUR | AUR Aot
1 Yollefes e 76.11 43.31 119.42 32.80 ©
2 Lot 21.25 94.16 115.41 -72.91
3 | AYsct uRot WHlRUd 28.1 44.8 72.90 -16.7
4 UGEL 1A 8 34 42 -28
5 N 1 21 22 -20
6 ol 8.21 13.69 21.9 -5.48
7 slat slat 13.7 20.34 34.04 -6.64
8 Sosla (22l 4.12 15.06 19.18 -10.94
9 (@ slRau 4.85 15.65 20.5 -10.8
10 AR 3.71 9.08 16.93 -5.3
11 RouyR 7.72 9.31 16.93 -1.59
12 sllgp3laul 2.22 9.95 16.36 -11
13 alepan 5.03 8.26 16.33 -5.29
14 §cll? 0.9 9.02 15.66 -13.55
15 ol Ulat 4.66 9.85 15.52 -4.75
16 SEE 1 10.84 15.08 -13.42
17 sddt 1.25 4.97 14.58 -12.18
18 Yolleses (5ol 8.83 5.19 14.34 4.3
19 g2l 2.78 6.28 13.13 -4.78
20 AR(AQau 3.26 8.9 13.03 -7.47
21 AABACL 0.13 5.7 11.99 -11.47
22 AREENEL 3.59 5.95 11.72 -3.4
- olLslotl 22l 126.78 104.92 231.7 21.86
AURctell 5 422.08 612.61 1034.69 -192
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Wl AU B ASIA SlA ¥ etRcdoll Aurell dWell A colletdl uARsL W B,
UARSL WA elRctoll AURel 2RAl UajgN B, U tlislotl 22l U elRcdoll AURe{l 2RAl
yldsn B, atrdell Aot Woll AWRel 2 WA At Yldgn B. B eircdej Ulot W]
Aell auR Adcstst oldld .

AURdle] Alot URe] ctid % Uclcolot As [Aclloll ([Aua B, s1R6L ¥ A ellRctsll ol
o el-YRaslofl sicl HI2 A Glg 53l ad B,

AURcle] Alot URe] dtld ¥ d wadolal ol Aol SRRIUR B :

o Yo Qo AWell WA Geutes . Aot [Quui QAU ysiRell Beutesllall Yual
[AstusR 8, BHL SAsAsH, WSS A AALUBNA UHIA AL . U Al
Galleatlotl Hal YHIRHL UILEER .

o R U Yot cRA AUR A atll @l B. elrcd Al Aot dRA AuRe{l (BHd
Bectl elastHl aluuat A atll 8. 202240, elkd Wl Ylot dRAsll AWRAl gct (U
$135.98 (A[Qaat &cll.

o Ylot URcML Hat yHeHi Astel 531 8] B. Alet ML Aslal sal M2 eRdlA
UsRA Ul AL ¢ B. Alot AURAHL Bo5lR25UR, GAUlEt Wl AcUHHL A5
sal U2 Bys B.

Ao Alol URe] dtld ¥d dcacuel oflAol Al Qg 53 A3

o AlRdoll ol UR (il Alet AR URell Aol Acclolotoll GUADL lRclell
Al UR (A2l Aol 12 53l o B.

o Rl -yRasioll sl uatsl. aRd Al UR ay AR AW 8, Aol a-
Yraslol el vatsl vl

o llRclo{l RARAL HIZ2 BHH. AR AR Ylot ARl AGLAHL 5185 RlLeL AUl dA5RAR
A dl, A kol RARAL M2 K Bl 531 2k 8.

o allRclal Aoll Alot URell Addcteolal velsall M2 WlEl Aclle(l %32 8. el Aol
GAUlEscHl AU 53, Aol Gauleallal ay AWulHs tlollcllal el Wod 22 U
AUIR ol [Qsuclal A 53 23 ©.

Yot URe] Wadolal Ylsclall Gutdl
Alot A (Aol W 1Rl Geutes B, Aol Aoll GAULESAHL AURA $cll wRll cu B.

AMRA Aot BH Gauleot culRall 12 o{lAetl Waletl ¢ a3 8:

120 | Page



ISBN-978-81-971187-7-7
First Edition

= dRAls 25elldly U gl Busitad] :
RA GauleatHl dRls 25ellcl e Ug(ARA WUsllaall UR tallot 3R 53¢ S\ SA,
ML WAOLs H1ellot3], AN, A BF2cllB2Uotall GUADL scllall UMLAL UL B,
= 5lAsAoll gARAL B st AlHl YULR sl
ARA Aol s1215A0{l FaANAL WA slRASH AL YURL sl UR tallol Bkt 54 A5,
VML ALl WA Al DoHL AsL0L Sclloll {HIAL ALl B,
s GAUlESAl HIUESL Aol Wsalal Jurdl :
ARA Aol GAUESAL HIUES! ol YBARAR JulRal UR Rllel 3loxcl 59 A,
WHL Geuteot YlsARAA cy YAl Ul WUBRS lollclall HI2 YURRA sclloll AHLAL
Rl B.
= GAUlEsl HIOWULA YUIR] :
ARA Aol GAUlEot HIOWMIA YURAl UR tallol 3lohc 59 SSA. Ml Geuleat
Bo5l225UR, UR el Wal (ARl RreiuHl Aslal scllell AHLALL AL BD.
UL GURLA, ARA GeuleatHl ARsRa(l GRSl ARl UR UG tRllot Bloddl 5 A\,
WML Geuleot GElolal AMedot aual M2 oll[Qull A WUl [Astctellsll AHA ald B.
UL wolel Acttell eRd Aot M Geuteat Al 43 & ua Aotl (A5 [@Astual Ylelsot w0l
Ay B. wgl dedls (AR o{l[Aull U UILAL B B @R A 23 . Gaulest Galol 12 (AAN
25 892l Aol AR wucll. Geulgat GON HIR 25o0AY Al UL AL HIR
AlogA Wl Aot AUl
deel
e www.gujarati.news18.com
e  WWW.COmmerce.gov.in

e Www.thewire.in
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